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Key Financial Highlights
TEVBRHE

The board (the “Board”) of directors (the “Directors”)
of Deyun Holding Ltd. (the “Company") announces the
unaudited interim results of the Company and its subsidiaries
(collectively the “Group”) (and each being “we”, “us
or “our Group” for the purposes of this interim report as
appropriate) for the six months ended 30 June 2021 (the
“Interim Period”), together with the comparative figures
for the six months ended 30 June 2020.

"

Deyun Holding Ltd. (2@ =k B R
ral*)((xATRDES((EE)DE
(EEg)BUHSHAQ R KEHK
BRR (GBIEER] (BA+ H
H®EME SEAIRMIKEE]
(tH@EA)) B = 20216 A308 1
ANER (THHEE]) B RETEZF
HiZE4E - BRE = 202066 A30H
IERNEANLERET -

Six months ended 30 June

Revenue (RMB’000) Kz (AREEFT)
Gross profit (RMB’000) EM(AREFT)
Profit before income tax (RMB'000) Bk AT 15 i Al b4 F
(AR¥FIT)
Profit for the period attributable RATEREFEA
to equity holders of the Company FE 15 HA A% B
(RMB’000) (AR®FT)
Earnings per share BARZEF
— Basic and diluted (RMB cents) —EXREE
(AR¥ES)

BZ6H30HLENEAR
2021 2020
20214 20204
(Unaudited) (Audited)
(REEEZR) (FE#|%)
83,059 95,087
27,050 31,746
22,945 25,451
19,892 21,245
1.61 2.25

REZRERAT —T—_—F RS 5



Management Discussion And Analysis
EIRE st am T

BUSINESS REVIEW

We are a long-established lace manufacturer and dyeing
service provider based in Fuzhou City, Fujian, the People’s
Republic of China (the “PRC"). We are primarily engaged in
manufacturing and sales of lace to our customers to produce
branded lingerie products on order-by-order basis. For our
dyeing services, our customers are mainly lace and swim
wear manufacturers who would provide us with their own
lace and swimwear fabrics to dye before further fabrication.

During the Interim Period, the global economy was gradually
recovering from the outbreak of the novel coronavirus (the
“COVID-19") and demand on lace products and dyeing
services from the PRC market remained stable. Regional
pandemic control measures taken by the government had
sometimes caused certain interruption of business activities
of different industries, such as the manufacturing industry.
However, the interruptions usually only last for a few weeks
and business would be resumed as soon as a regional
outbreak was under control.

In February 2021, a fire incident broke out in a dyeing
factory in Fujian and it raised the concerns of the relevant
PRC government authorities on fire safety. The dyeing
factories in Fujian were ordered to halt operations and
enhance their fire protection measures. We halted
operations for approximately three weeks, which caused
interruptions to our production schedule and sales.
The relevant PRC government authorities were satisfied
with our enhanced fire protection measures. Further, an
outbreak of COVID-19 in Guangdong Province in May
2021 caused interruptions to business activities of some of
our Guangdong-based customers, which in turn negatively
affected our sales performance. We recorded revenue of
approximately RMB83.1 million for the Interim Period,
representing a decrease of approximately 12.6% from
approximately RMB95.1 million for the six months ended 30
June 2020. Our net profit for the Interim Period decreased
by approximately 6.1% to approximately RMB19.9 million
from approximately RMB21.2 million for the six months
ended 30 June 2020.
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Management Discussion And Analysis
EIRE 5t am M AT

OUTLOOK AND BUSINESS STRATEGY

Going forward, our business growth is expected to be driven
by rising disposable income, growing retail value of women’s
outerwear and lingerie, wider application of lace fabric,
further expansion of online retailing and improved trading
efficiency brought by the development of e-commerce. The
lace dyeing industry will also become more concentrated
when the government authorities roll out more stringent
environmental protection policies from time to time.

In order to capture the upcoming business opportunities and
maximise the interests of the Company and its shareholders,
we will continue to expand our production capacity and
enhance efficiency; comply with environmental protection
policies; and strengthen our research and development
capability and quality control.

FINANCIAL REVIEW

Revenue

The Group provides dyeing services as well as manufacturing
and sales of lace to its customers. The Group's customers
are mainly lace and swim wear manufacturers. Substantial
portion of the Group’s revenue are domestic sales.
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Management Discussion And Analysis
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Revenue by product types R MBI 815 19 K 2
Breakdown of the Group’s revenue by product types is as 7%= B 1% 2= &b 48 51 &l 5 #9 U 25 B3 40
follows: UNNE

Six months ended 30 June
HZE6A30ALERER
2021 2020
20215 20204

% of % of
RMB'000 revenue RMB'000 revenue
ARETR KE% AREBETT  BhE%

Dyeing B 52,938 63.7 57,456 60.4

Lace g

— High density -REE 24,338 293 24,675 259

— Reqular density -ERRE 5,783 7.0 12,956 13.7

Sub-total e 30,121 363 37,631 396

Total @ar 83,059 100.0 95,087 100.0
Revenue by geographical regions 7 EE 5 1 K am

Breakdown of the Group’s revenue by geographical regions — ZN5E @%@ 2|5 F U e BR AR A0T
is as follows:

Six months ended 30 June
BZE6H30HLEAMA
2021 2020
20215 20204

% of % of
RMB'000 revenue RMB'000 revenue
ARETr BKER ARETT  BRE%

Domestic sales ks 82,096 98.8 94,236 99.2
International sales SME 963 1.2 761 0.8
Total 85 83,059 100.0 95,087 100.0
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Management Discussion And Analysis
EIRE 5t am M AT

Dyeing

The dyeing revenue decreased by approximately 7.9% from
approximately RMB57.5 million for the six months ended
30 June 2020 to approximately RMB52.9 million for the
Interim Period, primarily attributable to a fire incident broke
out in a dyeing factory in Fujian in February 2021. This fire
incident raised the concerns of the relevant PRC government
authorities on fire safety. The dyeing factories in Fujian were
ordered to halt operations and enhance their fire protection
measures. We halted operations for approximately three
weeks, which caused interruptions to our production
schedule and sales. The relevant PRC government authorities
were satisfied with our enhanced fire protection measures.
Further, an outbreak of COVID-19 in Guangdong Province
in May 2021 caused interruptions to business activities as
some of our Guangdong-based customers were ordered to
suspend operation, which resulted in reduction of orders
from these customers.

Lace

The Group's lace products are classified into (i) regular
density lace, and (ii) high density lace. The lace revenue
decreased by approximately 19.9% from approximately
RMB37.6 million for the six months ended 30 June 2020
to approximately RMB30.1 million for the Interim Period,
primarily attributable to the three week business suspension
and the outbreak of the COVID-19 in Guangdong Province
mentioned above.

Gross profit and gross profit margin

Gross profit decreased by approximately 14.5% from
approximately RMB31.7 million for the six months ended 30
June 2020 to approximately RMB27.1 million for the Interim
Period, primarily attributable to the decrease in dyeing
revenue and sales of lace products.

Gross profit margin remained relatively stable at
approximately 32.6% for the Interim Period as compared
with approximately 33.4% for the six months ended 30 June
2020.
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Management Discussion And Analysis
EIRE T am AT

Other income

Other income decreased from approximately RMB3.6 million
for the six months ended 30 June 2020 to approximately
RMB1.1 million for the Interim Period, primarily attributable
to the decrease in one-off government grants in relation to
the listing of the shares of the Company.

Other gains, net

Other gains represented differences arising from exchange
of the Group’s sales, assets and liabilities denominated
into foreign currencies. The Group recorded other gains
of approximately RMBO.5 million for the Interim Period
(six months ended 30 June 2020: approximately RMBO0.6
million).

Selling and distribution expenses

Selling and distribution expenses primarily consist of
packaging expenses and staff cost in relation to sales and
marketing staff. Selling and distribution expenses increased
by approximately 18.2% from approximately RMB1.1 million
for the six months ended 30 June 2020 to approximately
RMB1.3 million for the Interim Period, primarily attributable
to the increase in the employee benefit expenses.

Administrative expenses

Administrative expenses decreased from approximately
RMB8.9 million for the six months ended 30 June 2020 to
approximately RMB4.4 million for the Interim Period as the
Group recognised one-off listing expenses of approximately
RMB5.7 million for the six months ended 30 June 2020.

Finance income/(costs), net

The Group recorded net finance income of approximately
RMBO.3 million for the Interim Period and net finance costs
of approximately RMBO0.3 million for the six months ended
30 June 2020, primarily attributable to the increase in
interest income on bank balances and decrease in interest
expenses on bank borrowings during the Interim Period.
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Management Discussion And Analysis
EIRE St am M AT

Income tax expenses

Fujian Deyun Technology Co., Ltd.* (i@ ZEERI B R
‘A Al) ("“Deyun”), principal operating subsidiary of the
Company, is recognised as a High and New Technology
Enterprise* (/= #7 £ fif 1 %) and therefore entitled to a
preferential tax rate of 15%. The income tax expenses
decreased from approximately RMB4.2 million for the six
months ended 30 June 2020 to approximately RMB3.1
million for the Interim Period, primarily attributable to the
decrease in assessable profits.

Effective income tax rate decreased from approximately
16.5% for the six months ended 30 June 2020 to
approximately 13.3% for the Interim Period, primarily
attributable to the recognition of one-off listing expenses of
approximately RMB5.7 million for the six months ended 30
June 2020, which were non-deductible for tax purpose.

Net profit and net profit margin

As a result of foregoing, the Group’s net profit for the
Interim Period decreased by approximately 6.1% to
approximately RMB19.9 million from approximately
RMB21.2 million for the six months ended 30 June 2020.
Net profit margin increased from approximately 22.3% for
the six months ended 30 June 2020 to approximately 23.9%
for the Interim Period.

Dividend
The Board does not recommend the payment of dividend
for the Interim Period (six months ended 30 June 2020: nil).
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Management Discussion And Analysis
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LIQUIDITY, CAPITAL RESOURCES AND GEARING

Net current assets

The Group had net current assets of approximately
RMB177.8 million as at 30 June 2021 (31 December 2020:
approximately RMB74.2 million). The current ratio of the
Group increased from approximately 2.0 times as at 31
December 2020 to approximately 5.0 times as at 30 June
2021. The increase in net current assets and improvement of
current ratio as at 30 June 2021 was primarily attributable to
the increase in cash and cash equivalents after receiving the
proceeds of listing and the repayment of bank borrowings.

Cash and cash equivalents, borrowings and pledge
of assets

The Group funds its business and working capital
requirements by using a balanced mix of internal resources,
borrowings and funds from listing. The Group will adjust its
mix of funding mix depending on the costs of funding and
its actual needs.

As at 30 June 2021, the Group had cash and cash
equivalents of approximately RMB186.5 million (31
December 2020: approximately RMB109.5 million) and they
were denominated in RMB, United States dollar (“USD")
and Hong Kong dollar (“HKD"). The significant increase in
cash and cash equivalents as at 30 June 2021 was primarily
due to the successful listing of the shares of the Company.

As at 30 June 2021, the Group had repaid its bank
borrowings and had no bank borrowings (31 December
2020: approximately RMB13.0 million).

As at 30 June 2021, the Group’s total undrawn banking
facilities amounted to approximately RMB75.0 million (31
December 2020: approximately RMB62.0 million).
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Management Discussion And Analysis
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Gearing ratio

As at 30 June 2021, the Group had a gearing ratio of
nil, calculated by dividing total debt by total equity (31
December 2020: approximately 5.8%). The decrease in the
gearing ratio was primarily due to the repayment of bank
borrowings during the Interim Period.

Capital structure

As at the date of this report, the Company’s issued share
capital was HKD12,600,000 and the number of issued
shares of the Company was 1,260,000,000 ordinary shares
of HKDO0.01 each.

Capital expenditure

For the Interim Period, the Group incurred cash flows on
capital expenditures for the purchase of properties, plant
and equipment in the amount of approximately RMB17.8
million (six months ended 30 June 2020: approximately
RMB3.4 million).

Foreign exchange risks and hedging

The majority of assets and liabilities of the Group are
denominated in RMB, USD and HKD, and there are no
significant assets and liabilities denominated in other
currencies. The Group is subject to foreign exchange
rate risk arising from future commercial transactions and
recognised assets and liabilities which are denominated in a
currency other than RMB, which is the functional currency
of the major operating companies within the Group. During
the Interim Period, the Group did not hedge its foreign
currency exposure. The Group regularly monitors foreign
exchange exposure and will consider hedging significant
foreign currency exposure should the need arise.

CAPITAL COMMITMENTS
As at 30 June 2021, the Group had capital commitments
of approximately RMB1.9 million in relation to the purchase
of properties, plant and equipment (31 December 2020:
approximately RMB2.8 million).
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Management Discussion And Analysis
EIRE T am AT

CONTINGENT LIABILITIES
As at 30 June 2021, the Group did not have any material
contingent liabilities (31 December 2020: nil).

EMPLOYEES AND REMUNERATION POLICY

The Group’s employees are generally remunerated by way
of fixed salary and they may also be entitled to a number
of welfare benefits, including but not limited to job-nature
based subsidy, performance-based bonus, paid leave
and share options. The Group also make contributions
to mandatory social security funds for its employees. The
Group utilises an appraisal system for its employees and
considers the appraisal results of individual employees when
conducting their salary review and determining the amount
of bonuses. To enhance the performance of the employees,
the Group provides its employees with adequate and regular
trainings.

As at 30 June 2021, the Group had 526 employees (31
December 2020: 469 employees) and the Group’s total
employee benefit expenses (including directors’ emoluments)
for the Interim Period amounted to approximately RMB18.4
million (six months ended 30 June 2020: approximately
RMB18.9 million).

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS

Save as disclosed herein, the Group did not have any
significant investments, material acquisitions and disposals
during the Interim Period.

FUTURE PLANS FOR MAJOR INVESTMENT

During the Interim Period, save for the expansion plans as
disclosed in the sections headed “Business” and “Future
Plans and Use of Proceeds” in the prospectus of the
Company dated 28 December 2020 (the “Prospectus”),
the Group had no specific plan for major investment or
acquisition for major capital assets or other businesses.
However, the Group will continue to identify new
opportunities for business development.
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Management Discussion And Analysis
EIRE St am M AT

USE OF PROCEEDS FROM INITIAL PUBLIC BRAMBERSRERR
OFFERING

Net proceeds from the initial public offering (the “IPO”), &K BHME R EMIAEFELE
after deducting underwriting commissions and other  EHXAREE ([BXAHEE]) T
relevant expenses, amounted to approximately HK$85.6 S IB/FFEA A6 AEE T - ¥
million. As at 30 June 2021, the net proceeds from the PO 202146 A30H * BX AR EFT

had been applied as follows: BRIEFEEIZ T AXEA :
Net proceeds Unused  Timeframe
Planned used as balance for
use of net at 30 asat30 the unused
proceeds  June 2021 June 2021 LEENE
R2021%

6A30H R2021%
F&RE FERE CBARSE 6A30F KEBALH
Planned use of net proceeds FETE AR BETERR DERE ADALH fRE A&

HKD HKD HKD

million million million

BEAT BERT BEAT
Expand dyeing service capacity and BRAR - FHRR 499 172 327 By end
enhance efficiency by way of BERERZE of 2022
upgrading, replacing and acquiring BRIBRBENR 2022 F A

machineries and facilities RAME

Strengthen research and development  JI8 2 EREH 34 15 19 By end
capability and quality control for dyeing B85 1 RdR 7 of 2021
services mE 2021 EERT
Replace a coal-burning-boiler by a natural- I A F 41 & # 136 5.1 8.5 By end
gas-boiler g hE of 2021
2021 F KAl
Expand integrated enterprise planning ~ EEGZACEER 09 09 - N/A
resource system HES TER
Repayment of bank loan BERTER 95 95 - N/A
TER
General working capital —KEELS 83 83 - N/A
TEA

85.6 42,5 431
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EIRE T am AT

As of the date of this report, the Group has applied the net
proceeds from the IPO in the manner and proportion set out
in the Prospectus.

EVENT AFTER THE INTERIM PERIOD

Saved as disclosed herein, the Group does not have any
important events after the Interim Period and up to the date
of this report.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30 June 2021, interests and short positions of the
Directors and chief executive of the Company in the shares
and underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO, which have been notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which were taken or deemed to have under such
provisions of the SFO) or have been entered in the register
maintained by the Company pursuant to section 352 of
the SFO, or otherwise have been notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transaction By Directors of Listed Issuers (the
“Model Code”) are as follows:

(i) Interest in the Company

Name of Director Capacity/nature of interest

EEnA

BB/ EENE

Mr. Lin Mingiang Interest in a controlled corporation
(Note 2 and 3) Interest held jointly with other persons
MERBEE(WF2R3) REEEER

HEMATARBERES

Mr. Lin Bingzhong (Note 3)
MERBEE HF3)

Interest held jointly with other persons

HEMATHRHERR

Mr. Lin Chaowei (Note 3)
WERR A (F5E3)

Interest held jointly with other persons

BEMATARBARR

Mr. Lin Chaowen (Note 3)
MER ST (MEE3)

Interest held jointly with other persons

BEMATHRHERR

EERBEETRAERAAF
RAEMEB LM R - 1868
BROREEENEZR AR

MR2021%F6 A30H  RAFEER
BEETBABRAR R SHHE T
BErE(EEREBESRBEKRIE
XVEB) B BR 15 R AE R AR 1D R B 7F
PHAREBEESRBEIEMNEXY
HE7TR8HEE ME AN E) K
RS AR (BERIEES
MEEIEGI B BIE X E (Eski8 A&
BENEZRABR) IREZER
B E G E 352K BH AR D AT
EMECMHESRAR  KIRE
FTHETAESETELERHNIEZ
#FRI([EESFA ) BEMEARF]
ME R FTE iR ROR BT

() RERAHES

Percentage of

Number of shareholding
shares held in the Company
(Note 1)  (Approximate)
BENROHE RAXAHER
(fzE1) B (#L)
850,500,000 (L) 67.5%
850,500,000 (L) 67.5%
850,500,000 (L) 67.5%
850,500,000 (L) 67.5%
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EERERREMER

(ii) Interest in the ordinary shares of associated

corporation

Name of Director

Expg

Mr. Lin Mingiang
HRBELE

Mr. Lin Bingzhong
MRBEE

Mr. Lin Chaowei

HEEEL

Mr. Lin Chaowen

I L

Notes:

Name of associated

corporation

REEE A

Deyong Investment
Deyong Investment

Deyong Investment
Deyong Investment

Deyong Investment
Deyong Investment

Deyong Investment
Deyong Investment

Capacity/nature of
interest

5/ RENE

Beneficial owner

EafAA

Beneficial owner

Beneficial owner

EafAA

neficial owner

Be
ERBAA

1. The letter “L" denotes long position of the shares.

2. These shares are held by Deyong Investment Co., Ltd
(“Deyong Investment”). Deyong Investment is an
investment holding company incorporated in the BVI
and is owned by Mr. Lin Mingiang, Mr. Lin Bingzhong,
Mr. Lin Chaoji, Mr. Lin Chaowei and Mr. Lin Chaowen
as to 60%, 11.6%, 10.54%, 9.22% and 8.64%,
respectively. Mr. Lin Mingiang is a director of Deyong
Investment. Therefore, Mr. Lin Mingiang is deemed, or
taken, to be interested in the shares of the Company
held by Deyong Investment for the purposes of the SFO.

18  Deyun Holding Ltd. Interim Report 2021

(ii)

R EEE BRI ER

BRNRHHE

Percentage of
shareholding in

Number of  the associated

shares held corporation

(Note 1)  (Approximate)
iNGEL D

HERBED T

(GE (#B#)

6,000 (L) 60%

1,160 (L) 11.6%

922 (L) 9.22%

864 (L) 8.64%

ML EZRALRBR
TR -

%55 %1% B3 Deyong Investment
Co, Ltd ([ Deyong Investment )
$54 ° Deyong Investment 4
REBREZESFMA T
WIREERAF 5B B
MRS E  MRALE
MEE L L MEBELAE
R X B 60%
11.6% *~ 10.54% ~ 9.22%
5 8.64% c MEBELER
Deyong Investment 2 & = -
Elt - IRARFE R S &) -
MR EWR BRE ER
Deyong Investment B & &)
AR EIRRAD P A s o
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3. On 31 December 2019, Mr. Lin Mingiang, Mr. Lin
Bingzhong, Mr. Lin Chaoji, Mr. Lin Chaowei and Mr. Lin
Chaowen entered into an acting in concert agreement
to acknowledge and confirm (among other things)
that they are parties acting in concert during the three
years ended 31 December 2019 and six months ended
30 June 2020 and that to continue to act in the same
manner in the Group after the Company’s listing. As
such, by virtue of the SFO, Mr. Lin Mingiang, Mr. Lin
Bingzhong, Mr. Lin Chaoji, Mr. Lin Chaowei and Mr. Lin
Chaowen are deemed to be interested in all the shares
of the Company held by Deyong Investment.

Save as disclosed above, none of the Directors or chief
executive of the Company had registered any interests
or short positions in any shares and underlying shares
in, and debentures of, the Company or any associated
corporations as at 30 June 2021, as recorded in the
register required to be kept by the Company pursuant
to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to Part
XV of the SFO or the Model Code.

ARRANGEMENT FOR DIRECTORS TO PURCHASE
SHARES OR DEBENTURES

Saved as disclosed in this report, at no time during the six
months ended 30 June 2021 and up to the date of this
report were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company
granted to any Director of the Company or their respective
spouses or minor children, or were such rights exercised by
them, or was the Company, its holding company or any of
its subsidiaries a party to any arrangements to enable the
Directors of the Company to acquire benefits by means of
the acquisition of shares in, or debt securities (including
debentures) of the Company or any other body corporate.

3. MR2019F12A318 ' R
WATHE C MMRAB AL - ME
BSR4 - R L E RN
XEERTSL —BATE 3
NERKEER (EFBEE)
HERNEE 2019412 A31
B 1k =8 F & & & = 2020
F6HA30BIERNERA
TEATLT  WHERARF L
BB AR — 7 R AR E
EfTE) - At - RIBEIFR
HERD] - MRS E - A
REEE  MREAELE M
BB S RMREAS S AR
A1 Deyong Investment B4
BENARNRMBERNPES

R o
bR EXFTHEE SN - 102021

F6HA308  MEALAES
REEITHRABREARDR K
AR A E R T RIAH - 48
ARG RESP  BHRLZAR
ARIREESFRBEKRASE
352G BT EME LM IRE
BHERBAEEGEXVEHIZ
EFRESITMEARARRR
B X AT R e SR R o

EEZREROIESOZH
BRI PTIRER A SN - IOEVE 2021

F6A30HLENEAREEARARE
HERERIERE - BERAQRME
MEBLHEESTENRBIRKF
F LR H AR WA DR G
REHFMESFZMNER - #HFR
BITEAMZEERN BARA -
o BN B S H AR ] B B A R
RN AT BUEARDRIESR
FE U B8 NN B BT A H Al R B AR (D
REEES (BIEES) MESHE -
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SUBSTANTIAL SHAREHOLDERS’ AND OTHERS’ FERRREMALTREAT
INTERESTS AND SHORT POSITIONS IN SHARES BOREBROPEENERE
AND UNDERLYING SHARES OF THE COMPANY E#kE

So far as is known to the Directors, as at 30 June 2021, FEEFH - K 20219F6 A308 -
the following corporation/persons (other than the interests ~ R3I3AE A+ (£ X AT TEH A
of the Directors or chief executives of the Company as A BIEFHHZEITHABEZSKRIN)
disclosed above) had interests of 5% or more in the issued & 7 A &) B 277 B 15 1 5% 38 A
shares which fall to be disclosed to the Company and the  F®#EzZ BIREE 5 M EEEHIE
Stock Exchange under the provisions of Divisions 2 and 3 of XV #5852 & 39 S0 {5 X A A AN A A)
Part XV of the SFO or as recorded in the register required ~ NME(ZFT T sl Bt AK A BIRIE
to be kept by the Company pursuant to section 336 of the &% & Hi & (5] 336 (5 BF B
SFO: Eaofh

Percentage of
Number of  shareholding in
shares held the Company

Capacity/nature of interest (Note 1)  (Approximate)
FENROHME RADANER
B/ EHtE (fzE1) B #L)
Deyong Investment (Note 2) Beneficial owner 850,500,000 (L) 67.5%
Deyong Investment (F{z£ 2) ERBEA
Mr. Lin Chaoji (Note 3) Interest held jointly with other persons 850,500,000 (L) 67.5%
MEAR K4 (FH5E3) HEM T HRSEER
Ms. Lin Yueyun (Note 4) Interest of spouse 850,500,000 (L) 67.5%
MAELZ L (Mizt4) EBER
Ms. Jiang Yanyun (Note 5) Interest of spouse 850,500,000 (L) 67.5%
B®ZE L+ (MiEs) fio B
Ms. Zheng Xiugin (Note 6) Interest of spouse 850,500,000 (L) 67.5%
BHEL L (fize) EBER
Ms. Lin Yunzhen (Note 7) Interest of spouse 850,500,000 (L) 67.5%
MEL 2+ (H57) fio B
Ms. Lin Aimei (Note 8) Interest of spouse 850,500,000 (L) 67.5%
MEELL (MzEs) EBER
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Percentage of
shareholding in
the Company
(Approximate)
RADRRER
B2 (BR)

Number of
shares held
(Note 1)

BRENRGHE
(H3E1)

Capacity/nature of interest

2%/ BBEE

Glorious Way Investments Limited ~ Beneficial owner 94,500,000 (L) 75%
(“Glorious Way") (Note 9)
Glorious Way Investments Limited ~ Bz B A
(TGlorious Way]) (Ffiz£9)
Mr. Tsoi Wing Sing (Note 10) Interest in a controlled corporation 94,500,000 (L) 7.5%
BB 4 (M3E10) LR
Ms. Wu Chou Har (Note 11) Interest of spouse 94,500,000 (L) 7.5%
HIE L (MEE11) s
Notes: B 5
1. Theletter “L" denotes long position of the shares. 1. [LIRRZBATRBROHBGTE -
2. Deyong Investment is an investment holding company 2. Deyong Investment /& i % & iz &
incorporated in the BVI and is owned by Mr. Lin Mingiang, HeadfikumcgsEikaa
Mr. Lin Bingzhong, Mr. Lin Chaoji, Mr. Lin Chaowei and Mr. SRIBEMRREEE  MERABE
Lin Chaowen as to 60%, 11.6%, 10.54%, 9.22% and 8.64%, EMEBESE MBEEREER
respectively. MEX S EHEF60%  11.6%
10.54% ~ 9.22% K. 8.64% -
3. On 31 December 2019, Mr. Lin Mingiang, Mr. Lin Bingzhong, 3. A 2019%12A318 MR # %

Mr. Lin Chaoji, Mr. Lin Chaowei and Mr. Lin Chaowen entered
into an acting in concert agreement to acknowledge and
confirm (among other things) that they are parties acting in
concert during the three years ended 31 December 2019
and six months ended 30 June 2020 and that to continue to
act in the same manner in the Group after the Company’s
listing. As such, by virtue of the SFO, Mr. Lin Mingiang, Mr.
Lin Bingzhong, Mr. Lin Chaoji, Mr. Lin Chaowei and Mr. Lin
Chaowen are deemed to be interested in all the shares of the
Company held by Deyong Investment.

REZRARQT —T=—F PHRS
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MRERE S5 RRFA XX SE 5T S —
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Ms. Lin Yueyun is the spouse of Mr. Lin Mingiang. Therefore,
Ms. Lin Yueyun is deemed to be, or taken to be, interested
in the shares of the Company which Mr. Lin Mingiang is
interested in for the purposes of the SFO.

Ms. Jiang Yanyun is the spouse of Mr. Lin Bingzhong.
Therefore, Ms. Jiang Yanyun is deemed to be, or taken to
be, interested in the shares of the Company which Mr. Lin
Bingzhong is interested in for the purposes of the SFO.

Ms. Zheng Xiugin is the spouse of Mr. Lin Chaoji. Therefore,
Ms. Zheng Xiugin is deemed to be, or taken to be, interested
in the shares of the Company which Mr. Lin Chaoji is
interested in for the purposes of the SFO.

Ms. Lin Yunzhen is the spouse of Mr. Lin Chaowei. Therefore,
Ms. Lin Yunzhen is deemed to be, or taken to be, interested
in the shares of the Company which Mr. Lin Chaowei is
interested in for the purposes of the SFO.

Ms. Lin Aimei is the spouse of Mr. Lin Chaowen. Therefore,
Ms. Lin Aimei is deemed to be, or taken to be, interested
in the shares of the Company which Mr. Lin Chaowen is
interested in for the purposes of the SFO.

Glorious Way is an investment holding company incorporated
in the BVI and is wholly owned by Mr. Tsoi Wing Sing.

Mr. Tsoi Wing Sing beneficially owns 100% of the issued
shares of Glorious Way, which in turn holds 7.5% of the
Shares. Therefore, Mr. Tsoi Wing Sing is deemed, or taken to
be interested in the shares of the Company held by Glorious
Way for the purpose of the SFO.

Ms. Wu Chou Har is the spouse of Mr. Tsoi Wing Sing.
Therefore, Ms. Wu Chor Har is deemed to be, or taken to be,
interested in the shares of the Company which Mr. Tsoi Wing
Sing is interested in for the purposes of the SFO.
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Save as disclosed above, as at 30 June 2021, the Company
has not been notified of any other relevant interests or
short positions in the issued share capital of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

No Director or his/her connected entity has or had a material
interest, either directly or indirectly, in any transactions,
arrangements or contracts of significance to the business of
the Group to which the Company or any of its subsidiaries,
fellow subsidiaries or its parent company was a party
subsisting during or at the end of the Interim Period.

CONTROLLING SHAREHOLDERS’ INTEREST

No contracts of significance were entered into between
the Company or any of its subsidiaries and any controlling
shareholders or any of its subsidiaries or any contracts of
significance for the provision of services to the Company or
any of its subsidiaries by any controlling shareholders or any
of its subsidiaries.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS’
INTEREST IN COMPETING BUSINESS

Apart from the Group’s business, none of the Directors,
the controlling shareholders or any of their respective
close associates was engaged in or had any interest in any
business that competes or may compete with the principal
business of the Group, which would require disclosure under
Rule 8.10 of The Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) or has any other
conflict of interest with the Group during the Interim Period
and up to the date of this report.
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SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme
(the “Share Option Scheme”) on 16 December 2020 (the
“Adoption Date"”), which become effective on the 13
January 2021. The purpose of the Share Option Scheme is
to attract and retain the best available personnel, to provide
additional incentive to eligible participants; and to promote
the success of the business of the Group.

As of 30 June 2021 and the date of this report, no share
options had been granted or agreed to be granted under
the Share Option Scheme. As a result, the total number of
shares available for issue under the Share Option Scheme
as of the date of this report was 126,000,000, representing
10% of the issued shares of the Company as of the
Adoption Date.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities for the six months ended 30 June 2021.

REVIEW OF INTERIM FINANCIAL STATEMENTS
The unaudited interim results for the six months ended 30
June 2021 have been reviewed in accordance with Hong
Kong Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants, by PricewaterhouseCoopers,
the Company’s auditor, whose independent review report is
included in this interim report. The Company’s interim results
for the Interim Period have also been reviewed by the audit
committee of the Company.
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CORPORATE GOVERNANCE

The Company has adopted a set of corporate governance
practices which aligns with the code provisions of the
Corporate Governance Code (the “CG Code"”) as set out
in Appendix 14 of the Listing Rules. The Company has
complied with the code provisions set out in the CG Code
for the Interim Period.

SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly available to the
Company and within the knowledge of the Board, as of the
date of this report, the Company has maintained the public
float as required under the Listing Rules.

CHANGE OF PARTICULARS OF THE DIRECTORS

As at the date of this report, none of the Director nor their
respective biographical information had been changed since
the date of the Company’s 2020 annual report, which are
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.
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MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as its code of conduct
regarding Directors’ securities transactions. All Directors have
confirmed that, following specific enquiry by the Company,
they have complied with the required standard set out in the
Model Code during the Interim Period.

By order of the Board
Deyun Holding Ltd.
Mr. Lin Mingiang
Chairman

Hong Kong, 30 August 2021
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Report on Review of Interim Financial Information

FHA S E R E B RS

_E
pwec

TO THE BOARD OF DIRECTORS OF
DEYUN HOLDING LTD.
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 29 to 64, which comprises the condensed
consolidated statement of financial position of Deyun
Holding Ltd. (the “Company”) and its subsidiaries (together,
the “Group”) as at 30 June 2021 and the condensed
consolidated income statement, the condensed consolidated
statement of comprehensive income, the condensed
consolidated statement of changes in equity and the
condensed consolidated statement of cash flows for the six-
month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to express
a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

BEAAE
HEERRARATESS
(REIB RS RMA L ERRF)

a3ls

R EED (A TERE M) BEEH
HIEH R E29E64HM P BB E
Bt BB ER B EEEER
BERABI(ATEHEEBIEAR]) RE
MBAG (U THBIEEE]) R
20216 A30H M E AL A M
MR REHZZA LN EABRS
ARG EkER  THEEe2EK
wmk - AR RTEER KA
BABEERER URTESHK
RHBREMBREN T - BAH
ARGHARARZSAS ETHAIE
T BhREIE IS B R B R RS
BREENERANEBIEXARSE
B AT EMOT BT AER
B[R ERE] - EQF
EZEBARREBEA S ERE 34
S EA SRS | BRERYIRZE
FHIFBER - RPN ETRIBIE
B EBHHZER PRI BEERE
Hadwm - WERBB MR ENES
HEERA BT (EARE) ®RE
B - BRI 2 INE RS B 4
HMEM - ZM T SHARENA
BEMEMEM AT E Ea AT
SE-

PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwehk.com
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Report on Review of Interim Financial Information

FHI S E R EB RS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information
of the Group is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 August 2021
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Condensed Consolidated Income Statement
IRRAR A Wz
For the six months ended 30 June 2021 & % 202146 A 30 B It 7~ & A

Six months ended 30 June

BZ6H30HLAMEA
2021 2020
20214 20204F
Unaudited Audited
RBER KEZ
Notes RMB’000 RMB’000
B 5 AR® T ARET T
Revenue Uz 6 83,059 95,087
Cost of sales SHE R 7 (56,009) (63,341)
Gross profit EX 27,050 31,746
Other income E bl A 8 1,069 3,570
Other gains, net Hitb Wz 558 9 468 558
Selling and distribution expenses 4% K 7§55 &% 7 (1,299) (1,074)
Administrative expenses TR 7 (4,387) (8,877)
Net impairment losses on SRIEERGNE
financial assets and contract EREEIEFE
assets (243) (200)
Operating profit R R 22,658 25,723
Finance income/(costs), net BE WA (RAR)
FEE 10 287 (272)
Profit before income tax BRFT BB AR R 22,945 25,451
Income tax expense FEET i3 12 (3,053) (4,206)
Profit for the period EATERZFEEA
attributable to equity PEAG HA 3% R
holders of the Company 19,892 21,245
Earnings per share EREERERFEA
attributable to equity EhSR2F

holders of the Company
Basic and diluted (RMB cents) — H:7K K # 58
(ANR¥S) 13 1.61 2.25

The above condensed consolidated income statement should —_E 3t £ BB 47 & Uk 35 3= 8 B2 A B 9 [
be read in conjunction with the accompanying notes. ORI E o
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Condensed Consolidated Statement of Comprehensive Income

AR EERER
For the six months ended 30 June 2021 &= 202146 A 30 H 17~ A

Six months ended 30 June
BZ6H30HIEASEA
2021 2020
20214 2020 4F

Unaudited Audited
RICEX KEZ
RMB’000 RMB'000

AR¥T ARBTIT

Profit for the period HRER 19,892 21,245

Other comprehensive income: Hfth 2 E W 25 :
Item that will not be reclassified 1T & E #7782 18z #Y

to profit or loss EH
Currency translation differences E#¥RE & - (1)

Total comprehensive income A2 F#EZEIEEABEHA
for the period attributable ZHRREE
to equity holders of the
Company 19,892 21,244

The above condensed consolidated statement of it fER4R S 2 M UKz 7= FE B fa BT
comprehensive income should be read in conjunction with 5= — GBI
the accompanying notes.
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Condensed Consolidated Statement of Financial Position
IRRAR & B IS AR R
As at 30 June 2021 202146 A30 A

30 June 31 December

2021 2020
2021 20204F
6 A30H 12 A31H
Unaudited Audited
REERX
RMB’000
AR T
ASSETS 5E
Non-current assets kRBEE
Properties, plant and equipment 1% - B & 2 # 14 153,511 146,651
Right-of-use asset TREEE 14 2,681 2,722
Investment property "EME 322 341
Intangible assets mEEE 15 781 645
Prepayments TR RIE 16 232 277
157,527 150,636
Current assets REBEE
Inventories FE 17 8,831 9,272
Contract assets AHEE 18 11,303 7,556
Trade and bills receivables B 5 FE WK I FE
WE % 18 13,723 13,060
Prepayments and other TE AT FRIE R E A
receivables WokIE 16 1,879 10,013
Cash and cash equivalents ReERREEEY 186,464 109,483
... 222200 149,384
Total assets EERE 379,727 300,020
EQUITY @
Equity attributable to equity N2 FEEIFE A
holders of the Company EihEs
Share capital A% 19 10,511 —*
Reserves EE 322,924 222,951
Total equity ERBHE 333,435 222,951
* The balance was rounded to the nearest thousand * ERVBEREIL TN



Condensed Consolidated Statement of Financial Position

BEAER A AR E

As at 30 June 2021 74202146 A30 H

30 June 31 December
2021 2020
20214 20204
6 H30H 128318

Unaudited Audited
RICEX KEZ
RMB’000 RMB’000

AR®T T AREFT

LIABILITIES af&
Non-current liabilities kRBEE
Other payables H fth FE < 58 20 1,507 1,533
Deferred tax liabilities BERIERE 426 346
1,933 1,879

Current liabilities REBAE
Trade payables 2 5 B8 21 13,902 10,706
Other payables and accruals Eo A & < RRIE K FE

FtEIA 20 21,702 37,859
Contract liabilities EHBE 20 3,379 3,440
Current income tax liabilities ~ EVERFTSF & & 5,376 10,185
Bank borrowings RITER - 13,000
Total liabilities RfER® 46292 77,069
Total equity and liabilities H#ZKkAEHAE 379,727 300,020

The above condensed consolidated statement of
financial position should be read in conjunction with the

accompanying notes.
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Condensed Consolidated Statement of Changes In Equity

R E R B
For the six months ended 30 June 2021 &= 202146 A 30 H 1L/~ A

Attributable to owners of the Company
AARERHE AL
Share Share Other Statutory Exchange Retained Total
capital premium  reserves reserve reserve  earnings equity

BRAE  ROEE RitEE EERE EXRE RKREEN BxdE

RMB’000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARMTR ARBTRT ARMTR ARBTR ARMTR ARETR

(Note a)
(Ftz£a)

Balance at 1January R2021%£1818
2021 (Audited) Wk (RER) =* = 104,466 16,620 2 101,863 222,951
Profit for the period ~ H3 3 7 - - - - - 19,892 19,892

Total comprehensive 2 Y& # 5§
income - - - - - 19,892 19,892

Transactions with ~ EEZRBEAN

equity holders ]
Capitalisation issue B A{L 31T

(Note 19) (BzE19) 7,883 (7,883) - - - = =
Issuance of ordinary AR F BT AR

shares of the (Fi5E19)

Company (Note 19) 2,628 102,486 - - - - 105,114
Share issuance costs  FRA E1THA - (14522) - - - - (14522
Appropriation (Note b) &3t (FizEb) - - = 2,178 = (2,178) =

Total transactions ~ BREZFHEAMN
with equity holders X 5 £ 10,511 80,081 - 2,178 - (2,178) 90,592

Balance at 30 June 1202146 830
2021 (Unaudited) A
(REER) 10,511 80,081 104,466 18,798 2 119577 333435

* The amount was rounded to the nearest thousand * EROBEEREAETN
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Condensed Consolidated Statement of Changes In Equity

BREA ERETE

For the six months ended 30 June 2021 &= 202146 A 30 H 17~ @ A

Balance at 1 January #202051818
2020 (Audited) e (BER)

Profit for the period ~ H3/ 3 7

Other comprehensive ~ E A 2 E I
income

RMB'000

Share Share
capital  premium
RA R {8
RMB'000
T AR%

138 =

Attributable to rs of the Company
N
Exchange
reserve
B 5
RMB'000

Statutory
reserve
HiviE ATHRB
RMB'000  RMB'000

. ARBTL ARBTT AR%TL

Note a)

Retained
earnings
RE &7
RMB'000

AREFTE

63,942
21,245

Total
equity
i

#
RMB'000
ARETT

179,268
21,245

Total comprehensive 2 Y& # 5§
income

Transactions with
equity holders
Cancellation of
ordinary shares of the
Company (Note 19)
Issuance of ordinary
shares of the
Company (Note 19)
Appropriation (Note b) &3k (i3t b)

HEZEEAN
R5

ARAFHEL AR
(Fi5£19)

ADRAIBITEBR
(HzE19)

(138) =

(2,124)

(138)

RREREAN
pEEL ]

Total transactions
with equity holders

1202056 A30
REEER (BB
%)

Balance at 30 June
2020 (Audited)

104,466 12,844 1

83,063

200,374

* The balance was rounded to the nearest thousand
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Condensed Consolidated Statement of Changes In Equity

e

HARSEDS

For the six months ended 30 June 2021 &= 202146 A 30 H 1L/~ A

Notes:

The a

Other reserves represent the combined share capital and
capital reserve of the companies comprising the Group, after
elimination of inter-company transactions and balances in
relation to the reorganisation.

The PRC laws and regulations require companies registered
in the PRC to provide for certain statutory reserves, which
are to be appropriated from the profit after income tax (after
offsetting accumulated losses from prior years) as reported
in their respective statutory financial statements, before
profit distributions to equity holders. All statutory reserves
are created for specific purposes. A PRC company is required
to appropriate an amount of 10% of statutory profits after
income tax to statutory surplus reserves, prior to distribution
of its post-tax profits of the current year. A company may
discontinue the contribution when the aggregate sum of the
statutory surplus reserve is more than 50% of its registered
capital. The statutory surplus reserves shall only be used to
make up losses of the company, to expand the company’s
operations, or to increase the capital of the company. In
addition, a company may make further contribution to
the discretional surplus reserve using its post-tax profits in
accordance with resolutions of shareholders.

bove condensed consolidated statement of changes in

equity should be read in conjunction with the accompanying

notes

REZRARQT —T=—F PHRS

Hi#EFHEAREET & ARK
HHEBEANRAMR S REREK
MABREANAFRARE ARG -

FEDERRERBRE P EEM
ARRAERFEA AL RS
AT A AEEAEEMBR
RIMEMOFMBHEEN (KR
TFEENRAEIER) ERENE
FAEAEHETRBE FTBEE
FHEORBETENMESL - FE
ARRDREEAFEOBEE
AT BEBEREET R
10%MESBEEECRBHER - &
ATRGBHEENRERHEME
ANH)50%BF + A A A {2 | EE R o
ATERGBHEBERANBH QR
BB ExR AT EERLMA A
B o fpoh - AR A ARIR AR R
FR E-SEBEABEENZE
WIS BB ES -
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Condensed Consolidated Statement of Cash Flows
R EIRERER
For the six months ended 30 June 2021 & & 202146 A 30 B It 7~ 1E A

Six months ended 30 June
BZ6H30HIEASEA
2021 2020
20214 2020 4F

Unaudited Audited
RICEX KEZ
RMB’000 RMB'000

AR¥T ARBTIT

Cash flows from operating RETBHRERE

activities
Cash generated from operations &2 fT{SHE & 18,899 24,665
Income tax paid BERFES (7.782) (5,448)
Interest received BEWFIE 405 30
Net cash generated from KR EESMGHESFHE

operating activities 11,522 19,247

Cash flows from investing REZTHEERE

activities
Purchase of properties, plantand B E W% - BE MR E

equipment (17,762) (3,380)
Purchase of intangible assets BEEFEEE (229) (70)
Net cash used in investing KEERYMAE S FE

activities (17,991) (3,450)
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Condensed Consolidated Statement of Cash Flows
R EIRERER
For the six months ended 30 June 2021 & % 202146 A 30 B It 7~ & A

Six months ended 30 June
HZ6H30HIEASEA
2021 2020
202145 20204F

Unaudited Audited
RBER KEZ
RMB’000 RMB'000

AR¥T ARBTIT

Cash flows from financing METBHRERE

activities
Repayments of bank borrowings {&3& $R1T &k (13,000) =
Gross proceeds from issuance of TR 31T E BRI S

ordinary shares upon listing RIEMEFE 105,114 -
Interest paid BASFIE (123) (333)
Consideration paid for the MEASHRE KW E

acquisition of a subsidiary in nERBENRE

respect to reorganisation - (5,000)
Payment of IPO listing expenses B X AR EE EWHS R (8.193) (1,696)

Net cash generated from/(used in) & SEEFATS, (FTFA)
financing activities ReFHE 83,798 (7,029)

Net increase in cashand cash BHERBRESEEYWRNFEEHE

equivalents 77,329 8,768
Cash and cash equivalents at MR RReEEY

beginning of the period 109,483 38,480
Currency translation differences & # & =48 (348) 39

Cash and cash equivalentsat HAXRERESZEEY
end of the period 186,464 47,287

The above condensed consolidated statement of cash flows it S BR4R 4 I8 & i & 2= JiE B s Bf
should be read in conjunction with the accompanying notes.  HJ i 5= — BB
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Notes to the Condensed Consolidated Financial Statements

L

A MR

For the six months ended 30 June 2021 &= 202146 A 30 H 17~ A

38

General information

Deyun Holding Ltd. (the “Company”) was
incorporated in the Cayman Islands on 4 January
2019 as an exempted company with limited liability
under the Companies Law Cap. 22, Law 3 of 1961 as
consolidated and revised of the Cayman Islands. The
address of the Company'’s registered office is 71 Fort
Street, P.O. Box 500, George Town, Grand Cayman,
KY1-1106, Cayman Islands.

The Company is an investment holding company. The
Company and its subsidiaries (together, the “Group”)
is principally engaged in manufacturing of lace and
provision of dyeing services. The ultimate holding
company of the Company is Deyong Investment Co.,
Limited, a company incorporated in the British Virgin
Islands. The ultimate controlling shareholders are Mr.
Lin Mingiang, Mr. Lin Bingzhong, Mr. Lin Chaoji, Mr.
Lin Chaowei and Mr. Lin Chaowen acting in concert.

The shares of the Company were listed on the Main
Board of the Stock Exchange of Hong Kong Limited on
13 January 2021.

This condensed consolidated interim financial
information (“Interim Financial Information”) is
presented in Renminbi (“RMB") and all values are
rounded to the nearest thousand (“RMB’000"), unless
otherwise stated.

This Interim Financial Information has not been
audited.
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Notes to the Condensed Consolidated Financial Statements

e

A MBHRAME

For the six months ended 30 June 2021 &= 202146 A 30 H 1L/~ A

Basis of presentation

This Interim Financial Information for the six months
ended 30 June 2021 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34
‘Interim financial reporting’ issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").
This Interim Financial Information does not include
all the notes of the type normally included in annual
consolidated financial statements. Accordingly,
this Interim Financial Information should be read in
conjunction with the annual consolidated financial
statements for the year ended 31 December 2020,
which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

Summary of significant accounting policies

The accounting policies applied are consistent with
those of the annual consolidated financial statements
for the year ended 31 December 2020, as described in
those annual consolidated financial statements, except
for the estimation of income tax and the adoption of
new and amended standards. Taxes on income in the
interim periods are accrued using the tax rate that
would be applicable to expected total annual earnings.
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ALEFENEFEESTBHR
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Notes to the Condensed Consolidated Financial Statements

e

A MBHRAME

For the six months ended 30 June 2021 &= 202146 A 30 H 17~ @ A

40

Summary of significant accounting policies
(Continued)
3.1 New and amended standards adopted by
the Group
A number of new or amended standards became
applicable for the current reporting period. The
Group did not have to change its accounting
policies or make retrospective adjustments as a
result of adopting these standards.
3.2 Impact of standards issued but not yet
applied by the Group
Certain new accounting standards and
interpretations have been published that are not
mandatory for this reporting period and have
not been early adopted by the Group. These
standards are not expected to have a material
impact on the Group in the current or future
reporting periods and on foreseeable future
transactions.

Estimates

The preparation of this Interim Financial Information
requires management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may
differ from these estimates.

In preparing this Interim Financial Information, the
significant judgements made by management in
applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as
those applied to the consolidated financial statements
in the annual report for the year ended 31 December
2020.
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Notes to the Condensed Consolidated Financial Statements

e

=

B BRRH T

For the six months ended 30 June 2021 &= 202146 A 30 H 1L/~ A

5.

Financial risk management

(a)

(b)

Financial risk factors

The Group's activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and interest rate risk), credit
risk and liquidity risk. The Group’s overall risk
management programme focuses on the
unpredictability of financial markets and seeks
to minimise potential adverse effects on the
Group’s financial performance.

This Interim Financial Information does
not include all financial risk management
information and disclosures required in the
annual consolidated financial statements, and
should be read in conjunction with the annual
report for the year ended 31 December 2020.
There have been no significant changes in the
risk management policies since the year end.

Fair value estimation

The Group did not have any financial assets or
financial liabilities at the condensed consolidated
statement of financial position which is measured
at fair value. The carrying amounts of the
Group's financial assets, including trade and bills
receivables, other receivables and cash and cash
equivalents; and the Group’s financial liabilities
including trade payables, other payables and
accruals and bank borrowings, approximate their
fair values as at 30 June 2021 and 31 December
2020.
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Notes to the Condensed Consolidated Financial Statements
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A MBHRAME

For the six months ended 30 June 2021 &= 202146 A 30 H 17~ @ A

42

Revenue and segment information

The Company is an investment holding company and
the Group is principally engaged in manufacturing of
lace and provision of dyeing services.

The chief operating decision-maker has been identified
as the directors of the Company. The directors review
the Group's internal reporting in order to assess
performance and allocate resources. The directors
have determined the operating segment based on
these reports.

The directors consider the Group’s operation from a
business perspective and determine that the Group
has two reportable operating segments being
manufacturing of lace and provision of dyeing services:

Manufacturing of lace — principally engaged in
manufacturing of lace based on customers’ orders for
lingerie and other products;

Provision of dyeing services — principally engaged in
provision of dyeing services of lace and swim wear
fabrics based on customers’ orders.

The directors assess the performance of the operating
segments based on a measure of revenue and gross
profit.

During the six months ended 30 June 2021 and 2020,

all of the Group's revenues are from contracts with
customers and are recognised over time.
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Notes to the Condensed Consolidated Financial Statements

ARAR & M ISR T 5
For the six months ended 30 June 2021 &= 202146 A 30 H 1L/~ A

6. Revenue and segment information 6 WaksBERE)
(Continued)
(a) Segment revenue by operating segments (a) BREEDIMEISHSD
g

The segment information provided to the MEZMRENEZ
directors for the reportable segments for the 20214 [ 20204 6 A 30
six months ended 30 June 2021 and 2020 is as HIEAEABNT2HD
follows: HE D EERNT -

Provision of dyeing
Manufacturing of lace services Total
BErE REZBRE st
Six months ended Six months ended Six months ended
30 June 30 June 30 June
HZ6A30AL HE6A30AL HE6A30AL

AEA AMER ~ER

2021 2020 2021 2020 2021 2020
20215 2020 20215 2020 20215 20205
RMB’000  RMB'000  RMB'000 f RMB'000 '000
AR%TR ARETT AR%®TR ARETT AR%Tn ) T
Unaudited Audited  Unaudited Aud\ted Unaudited Audited
REEK 4z AEER LER  KBEHM 2

Segment revenue A 30,121 37,631 52,938 57,456 83,059 95,087

Segment results (gross profit) 7 %% (£7) 11,088 14,174 15,962 17,572 27,050 31,746

Other segmental information: Z 7 &4 :
Depreciation of properties, ~ ¥1% + BiE Rk BT E

plant and equipment 3723 33813 3,824 3,636 1,547 7,449
Additions to non-current  REFRE D BEE
segment assets 1,900 - 13,018 2,926 14918 2,926

REZRARAT —T——F s 43



Notes to the Condensed Consolidated Financial Statements

RAER & M SRR T

For the six months ended 30 June 2021 &= 202146 A 30 H 17~ @ A

6. Revenue and segment information 6 WaksBER(E)
(Continued)
(b) Segment revenue by customers’ (b) REFHENES S
geographical location By 7 BB Uk 2
The Group is domiciled in the People’s Republic REBEPEARKM
of China (the “PRC”). The Group’s revenue by (TR B ) E MRSz -
geographical location, which is determined by REBIZMBAUE (ER
the location of customers, is as follows: BEPUEEE)EDHW
BN
Six months ended 30 June
HZ6A30R1L~EA
2021 2020
20214 20204
RMB’000 RMB'000
AR®T ARBFIT
Unaudited Audited
RCEZ B %
The PRC i 82,096 94,326
Hong Kong aBE 484 342
Others Hith 479 419
83,059 95,087

(c) Non-current assets by geographical
location
All of the Group’s non-current assets were
located in the PRC.
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Notes to the Condensed Consolidated Financial Statements
IRRAR & B TS R MIFE
For the six months ended 30 June 2021 & % 202146 A 30 B It 7~ & A

7. Expenses by nature 7. RUHEEBESNEX
Expenses included in cost of sales, selling and STASHE KA ~ HE L iHF
distribution expenses and administrative expenses are SIURITHRBAIHNEIZI SN
analysed as follows: LUNNE

Six months ended 30 June

HZ6A30R81L~AA
2021 2020
20214 20204
RMB’000 RMB'000
ARBT T ARETFT
Unaudited Audited
REER KEZ
Raw materials and 82 A R AR OB #E AR
consumables used (Note 17)  (FfI5E17) 22,532 29,213
Employee benefit expenses, & & &5
including directors’ (BEEEHS)
emoluments 18,370 18,908
Manpower service expenses A /1 & R iR 75 B 2 952 877
Amortisation of intangible &2 & E# 8 (Fi5E15)
assets (Note 15) 243 124
Utilities KEE 4,909 4,089

Depreciation of properties, ~ #1% - BE k& k& A
plant and equipment and EEEFE (Mt 14)

right-of-use asset (Note 14) 7.869 7,765
Depreciation of investment & W EITE

property 19 20
Auditor’s remuneration 1% A % B 1,081 -
Listing expenses aile b3 - 5,686
Professional fees EXEH 1,277 869
Other tax and surcharges HAn B8 &M% 681 812
Packaging expenses BERX 558 683
Waste handling charges REYN PR IR B 1,775 1,902
Others Hi 1,429 2,344

Total cost of sales, selling and $5% Ak 2N « $5E K §54 59
distribution expenses and A RTS8 5E
administrative expenses 61,695 73,292
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ARAR & M ISR M 5
For the six months ended 30 June 2021 &= 202146 A 30 H 17~ @ A

8. Otherincome 8. HfWA
Six months ended 30 June
BZ6HA30H1L<EA
2021 2020
20214 20204
RMB’000 RMB’000
AR®T AR®ET T
Unaudited Audited
RBER KREZ
Government grants (Note) B4 B (P 3E) 943 3,383
Rental income HE WA 17 17
Others Efh 109 170
1,069 3,570
Note: Government grants are all income related and there Mt - RS B 2 PR UR A AR RS -
exists no unfulfilled conditions or other contingencies B A &M A5 2 SRS B
attaching to these government grants. M ARERK IR e RS
5 o
9. Other gains, net 9. HfitWz=F8

Six months ended 30 June
BHZ6H30RL<EA
2021 2020
20214 20204

RMB’000 RMB’000
AR¥T ARETTT
Unaudited Audited
RICEZ KEZ

Exchange differences MEHERE 468 558
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ARAR & M ISR T 5
For the six months ended 30 June 2021 &= 202146 A 30 H 1L/~ A

10. Finance income/(costs), net 10. BEWA(BRA) BE
Six months ended 30 June
BZEZ6H30HLAMEA
2021 2020
20214 20204
RMB’000 RMB'000
AR® T AR®ET T
Unaudited Audited
REBERZ KEZ
Finance income RLE A
Interestincome  FIBMA M5 30_
Finance costs il E R A
Unwinding of discounton  E fth B (< ZX I8 & 7 38 [0] 8
other payables (4) 4)
Interest expenses on bank TEFRF B
borrowings (119) (329)
Less: capitalised on B EBBREEEARL
qualifying assets 5 31
77777777777777777777777777777777777777777777777777777777777777 (11¢) (302
Finance income/(costs), net & WA~ (FKZ) FH 287 (272)
Borrowing costs have been capitalised at rates of H E 20214 %2020 6 A30
4.35% and 5.00% per annum on qualifying assets BIEAN@EA  ERKAED A
for the six months ended 30 June 2021 and 2020 REEBEEAL35% 5 5.00%
respectively. B FFEER(E -
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e

A MBHRAME

For the six months ended 30 June 2021 &= 202146 A 30 H 17~ @ A

11.

12.

48

Dividend
No dividend has been paid or declared by the
Company during the six months ended 30 June 2021
and 2020.

Income tax expense

During the six months ended 30 June 2021 and 2020,
Fujian Deyun Technology Co., Ltd.* (& & = & &}
AR A A (“Deyun Technology”), the Group's
subsidiary in the PRC, has qualified for high and new
technology enterprises status and is therefore subject
to a preferential income tax rate of 15%.

During the six months ended 30 June 2021 and 2020,
no provision for Hong Kong profits tax has been made
in the Interim Financial Information as the Group had
no assessable profit in Hong Kong.

11.

12.

B E

ARQ A AE ZE20214F %2020
F6H30H LA A I &R
M E RS

s x

H E 20214 M 202046 A 30
BIEANEA  AEEEFEF
WEBAREEEERFAER
Al ([EEMKE]) AERER
SR CEL AL EAR
EBEAMEREI5% -

B % 20214 2202046 A 30
BLEAREAR - B p AN S B3 &
BRERBEN - B BN P
B BERELEBNEHR
SHZRE -

Six months ended 30 June

HZ=Z6H30BIEAR@EA
2021 2020
20214 20204
RMB’000 RMB'000
AR% T ARET T
Unaudited Audited
REBERZ KEIZ
Current income tax BIHAFTIS Bt 2,973 4,518
Deferred income tax RIEFTISHR 80 (312)
Income tax expense FriSfiF 3,053 4,206

*  For identification purpose only
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Notes to the Condensed Consolidated Financial Statements

ERAER & MBS RR MY o

For the six months ended 30 June 2021 &= 202146 A 30 H 1L/~ A

13. Earnings per share
The basic earnings per share is calculated by dividing
the profit attributable to equity holders of the
Company by the weighted average number of ordinary
shares in issue during the respective periods.

In determining the weighted average number of
ordinary shares deemed to be in issue during the six
months ended 30 June 2021 and 2020, 944,980,000
ordinary shares, after taking into account the
capitalisation issue that took place on 13 January 2021
were deemed to have been issued since 1 January
2020. Details of these events were stated in the annual
consolidated financial statements for the year ended
31 December 2020.

Profit attributable to equity
holders of the Company
(RMB'000)

B (ARET T

Weighted average number & 377 ¥ @ A% 00 HN4E
of ordinary shares in issue g (FR)

(thousands of shares)
Basic and diluted earnings per & & 2 7K % #5821 7
share (RMB cents) (ANR®ES)

EAUNGIE: Sae RPN L

13. BREF
FRERBMIZAD TR
EE ARG GG AS S H
e B2 B 1T BB AR N4 S 15
BEHE -

REFEH E20214 K 20204F
6308 I NEAAKRAED
BT L BAR NAE IO 2R -
944,980,000 f% & 8 A% (4% &t
BR2021 1 A13BETH
BARLEE1T) WAR A E 2020F
1A1TERBRE#T - ZEEHE
B IBE N E 2020512 A
BNALFEENFERANS
H]E o

Unaudited
RICEZ

Six months ended 30 June

BZ6H30HLAEAR

2021
20215

2020
20204

19,892 21,245
1,239,116 945,000
1.61 2.25

There were no differences between the basic and
diluted earnings per share as there were no potential
dilutive ordinary shares outstanding during the six
months ended 30 June 2021 and 2020.

RN E Z20214F 202046
A308 b5 @AW &7
SN BB E LR TR
EARBEREMNTEER -
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R4 & BTSRRI 7T
For the six months ended 30 June 2021 & & 202146 A 30 B It 7~ 1E A

14. Properties, plant and equipment and right- 14. V¥ BERZERMEA
of-use asset EEE

Plant and Office Motor  Construction Right-of-use
Buildings ~ machinery ~ equipment  vehicles inprogress  Sub-total asset

B® KREREE  HORR RE  HRIR N ERERE

RMBOOD  RMBOOO  RMBOO0  RMBOOO  RMBOOO  RMBOOD  RMBO0O
ARRTR ARRTR ARNTZ ARBTZ ARBTR ARRTR ARWTR

Asat 1 January 2021 RNE1R18

(Audited) (&28)
Cost K& M0 264484 4,251 1,09 81 319,149 4121 3B
Accumulated depreciation 2i1E (12341)  (156,401) (2.95) (804) - (1n49%) (1399 (173897)
Net book amount REFE 28,752 108,043 1,299 286 821 146,651 212 1493713

Sixmonths ended 30 June ~ EZ202156 830 1L

2021 (Unaudited) ~ER (REEH)
Opening net book amount ~~ IEEF(E 8752 108043 1,299 286 8211 146,651 20 149373
Additions HE - 11,180 36 - 341 14,688 - 14,688
Transfers EE - 1,78 - - (1,78) - - -
Deprecation (ote 7 & () (1008)  (65%9) (189) () - @) (869
Closing net book amount HREHTE 7704 124407 1,146 254 - 1N 2,681 156,192
As at 30 June 2021 R201E6530R

(Unaudited) (%E8H)
Cost 1S M3 281367 4,287 1,09 - 41 B9
Accumulated depreciation 2ithE (13389)  (162,960) (3.141) (836) - (180,326 (1440)  (181,766)
Net book amount A 27,104 124,407 1,146 254 - 153,511 2,681 156,192
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IRRAR & B TS R MIFE
For the six months ended 30 June 2021 & % 202146 A 30 B It 7~ & A

14. Properties, plant and equipment and right- 14. ¥ BERZEREA
of-use asset (Continued) BEE ()

Plant and i Motor  Construction
Buildings inery i vehicles 0ress

RVIB'000
B M'TE

As at 1 January 2020 RONF1A18

(Audited) (@25
Cost BE 40997 258809 3808 1,090 1513 306,217 41 310338
Accumulated depreciaton  ZFFHTE (1026 (145831) (2.591) (700) - (159.384) (1317 (160,701)
Net book amount i 30,735 112,978 1217 390 1513 146,833 2804 149,637

Sixmonths ended 30 June ~ EIZ20056 8308 1L

2020 (Audited) ~EA (B8H)
Opening net book amount~~ EFIBEEFE 30,735 112978 1217 3% 1513 146833 2804 109637
Additons AE 9% 67 “w Ji] 3 70 g 7
Depreciation (Note 7) FEMHT) (1,03) (6,464) (17) (53) - (1724) ) (7,765)
Closing netbook amount ~~ ESKEEFE 29795 106,581 1489 410 154 139819 U6 1458

Asat 30 June 2020 (Audited) 20206308

(&84)
Cost B 1,093 258876 4251 1,163 1,544 306,927 4 311,048
Accumulated depreciation 2ithE (11,298 (152,295) (2,762) (153) - (167,108) (1358)  (168,466)
Net book amount FE%E 0795 106581 1489 40 154 139819 2768 14258
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e

A MBHRAME

For the six months ended 30 June 2021 &= 202146 A 30 H 17~ @ A

14.

52

Properties, plant and equipment and right-
of-use asset (Continued)

During the six months ended 30 June 2021 and
2020, depreciation expenses have been charged in
cost of sales, selling and distribution expenses and
administrative expenses as below:

14. ¥ BERREREHR
EEE (B
B F 20214 % 202046 A 30
AIEAEAR  ERIEEH
ERA - HERDHEMAI RIT
BAXHBRAT :

Six months ended 30 June

BZ6H30HIEASEA

2021 2020

2021 20204

RMB’000 RMB'000

ARBT T AREFTTT

Unaudited Audited

KRIEER REZ

Cost of sales SHEK A 7,547 7,449
Selling and distribution HERDHEMAX

expenses 3 3

Administrative expenses THRAX 319 313

7,869 7,765
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A MBHRAME

15. Intangible assets

For the six months ended 30 June 2021 &= 202146 A 30 H 1L/~ A

15. BIEEE

Notes to the Condensed Consolidated Financial Statements

Software

Bt

RMB'000
AREFT

At 1 January 2021 (Audited) R2021F17818 (BER)
Cost R 1,472
Accumulated amortisation Efe £ (827)
Net book amount EEFE 645
Six months ended 30 June 2021 (Unaudited) BZ2021F6A30A 1L EA

(REER)
Opening net book amount BOEEFE 645
Additions NE 379
Amortisation (Note 7) B (ET7) (243)
Closing net book amount BREmFE 781
At 30 June 2021 (Unaudited) R202156 A30 B (REEK)
Cost AR 1,851
Accumulated amortisation Efg £ (1,070)
Net book amount EEFE 781
At 1 January 2020 (Audited) R20205 1718 (B&ER)
Cost XA 1,402
Accumulated amortisation R (569)
Net book amount REFE 833
Six months ended 30 June 2020 (Audited) BZE2020F6A30H 1L 8A

(B&R)
Opening net book amount BOREEE 833
Additions B 70
Amortisation (Note 7) B (Ms7) (124)
Closing net book amount BARREFE 779
At 30 June 2020 (Audited) 1420204 6 A 30 B (B&H)
Cost AR 1,472
Accumulated amortisation ESg: (693)
Net book amount REFE 779
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ARAR & M ISR M 5
For the six months ended 30 June 2021 &= 202146 A 30 H 17~ @ A

16. Prepayments and other receivables 16. FEMNRIERH b FE W RIE
30 June 31 December
2021 2020
20214 20204
6 H30H 12318
RMB’000 RMB'000
AR¥ T AREF T
Unaudited Audited
RSEX KEZ
Current portion BN EA 3B
Prepayments to suppliers TEfT L FER FRIE 646 613
Other prepayments HAth FE AT 38 212 9
Other tax receivables E AR - 895
Other receivables (Note a) E e R IE (i3 a) 1,021 2,167
Prepaid listing expenses T EmB s (MsEDb)
(Note b) - 6,329
1,879 10,013
Non-current portion RN HA SR 2
Prepayments of acquisition Wi - /B REE R
of properties, plant and TE T 5RIE
equipment 232 277
Notes: B3
(@ As at 30 June 2021 and 31 December 2020, the (@) 72021468308 %2020
carrying amounts of other receivables approximated F12A31H - EM KRR
their fair values. ERREEEE A TEES ©
(b)  The prepaid listing expenses as at 31 December 2020 (b)  F2020F12 B31 B FELRS
were incurred in connection with the listing of the FTRXEAEEETA
Group and have been deducted from equity upon B WEREmEYEERESP
listing. kR ©
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ARAR & M ISR T 5
For the six months ended 30 June 2021 &= 202146 A 30 H 1L/~ A

17. Inventories 17. &

30 June 31 December

2021 2020

20214 20204

6 H30H 12H31H

RMB’000 RMB’000

AR® T ARBFT

Unaudited Audited

RBER KEZ

Raw materials R AR 8,831 9,272
The cost of inventories recognised as expense and H = 20214 K£2020%F 6 A 30
included in cost of sales during the six months ended BIERER - @BIRIHAA
30 June 2021 and 2020 amounted to approximately R 22,532,000t K AR
RMB22,532,000 and RMB29,213,000 respectively 29,213,000 TLE9 17 &5 PR AN BE 22
(Note 7). ARZWET AHEKA (H5E

7) e
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R4 & BTSRRI 7T
For the six months ended 30 June 2021 & & 202146 A 30 B It 7~ 1E A

18. Contract assets, trade and bills receivables 18. ANEE  -EZEWFNE

FEKRERE
30 June 31 December
2021 2020
20214 20204
6 H30H 12A31H
RMB’000 RMB'000
AR® T AREET T
Unaudited Audited
RBER KEZ
Contract assets BHWEE 11,315 7,564
Less: Provision for impairment J& : & #9 & B i (B 5 1%
of contract assets (12) (8)
Contract assets, net B4 éfé/% %ﬁ 77777777777 UUEIED 7,556
Trade receivables B 5K RIE 14,533 10,461
Bills receivables EKEE 90 3,260
Less: Provision for impairment 3 : & 5 & W 3 I8 B (&
of trade receivables B (900) (661)

Trade and bills receivables, & 5 g W 318 % & UL

met . F®FE 13723 | 13,060 _
25,026 20,616
Contract assets represent the Group’s rights to AHNEEEASEREER
consideration for work completed but unbilled for its ERKERFREY MRS
business. The contract assets are transferred to trade WER BERER - BRI A
receivables when the rights become unconditional mHEERE(—RBRER—Z2=
which generally take one to three months. R) AREEEEZEEFHE
WK TE o
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ERAER & MBS RR MY o

For the six months ended 30 June 2021 &= 202146 A 30 H 1L/~ A

18. Contract assets, trade and bills receivables
(Continued)
As at 30 June 2021 and 31 December 2020, the
carrying amounts of contract assets, trade and bills
receivables approximated their fair values.

The Group's sales were generally on credit terms
primarily from 30 to 60 days.

As at 30 June 2021 and 31 December 2020, the aging
analysis of trade and bills receivables, based on invoice
date, is as follows:

18. ANEE -EZEWINE
FEREE (&)
7202146 A30H X%20204
12A318  AHEE EBH
FEUFELEREENED
EHEENFEBE -

AEEBEENEER —KE
ZNF30E60A8 -

202146 A30H K%20204F
12A31H E5EKRER
FE U = R i 3 = H iR BR B
DT :

30 June 31 December

2021 2020

20214 20204

6 H30H 12A31H

RMB’000 RMB'000

AR® T AREET T

Unaudited Audited

RBERZ Kz

1 to 3 months 1Z231@A 10,562 10,768
Over 3 months 3@ALE 4,061 2,953
14,623 13,721

Less: Provision for impairment & : 2 5 & U 508 (E

of trade receivables B (900) (661)
13,723 13,060

The maximum exposure to credit risk as at 30 June
2021 and 31 December 2020 was the carrying value of
the receivables and contract assets mentioned above.
The Group did not hold any collateral as security.

7202146 A308 K% 20204
NRANENESEERRA
EXFTatERRBEBRENE
ENERE ASETESES
AR R ERIER -
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RAER & M SRR T

For the six months ended 30 June 2021 &= 202146 A 30 H 17~ @ A

19. Share capital

19. BA

Number Nominal Nominal
of shares value value
RHEA [E HE
HKD'000 RMB'000
AL ARETL
Authorised share capital EERAE
At 4 January 2019 (Date of R2019F154A
incorporation) (FMEILBEH) 50,000 390 345
As at 31 December 2019 and R20196128318K
1 January 2020 20201818 50,000 390 345
Decrease in authorised ordinary 7202061 A168
shares of United States Si1.00%E7T((E71)
dollar ("USD") 1.00 each on )5 E L R
16 January 2020 (50,000) (390) (345)
Increase in authorised ordinary 202018168
share of Hong Kong dollars Fko.01# T ([Bx))
("HKD") 0.01 eachon 16 January KA L @A%E M
2020 38,000,000 380 337
As at 31 December 2020 MW2020F12831H
(Audited) (&%) 38,000,000 380 337
Increase in authorised ordinary share ;&7 % @I 0 (Kt a)
(Note a) 9,962,000,000 99,620 83,840
As at 30 June 2021 (Unaudited) 7202156 830H
(REER) 10,000,000,000 100,000 84,177
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IRRAR & B TS R MIFE
For the six months ended 30 June 2021 & % 202146 A 30 B It 7~ & A

19. Share capital (Continued) 19. BA&(48)
Number Nominal Nominal
of shares value value
RAEE EfE HfE
HKD'000 RMB'000
TEr ARETR
Issued and fully paid: BRIRAR:
At 4 January 2019 (Date of R2019%17848
incorporation) (FMAILBEH) 10,000 78 69
Issuance of ordinary shares of BITER1.00ETH
USD1.00 each LER 10,000 78 69

As at 31 December 2019and 1 #2019 128318K
January 2020 (Audited) 20201818
(RBER) 20,000 156 138

Cancellation of ordinary shares of ~ #2020F 1 A 16 B8 &

USD1.00 each on 16 January 2020 & 1.00X M LB (20,000) (156) (138)
Issuance of ordinary shares of R202061 R16BETE

HKDO0.01 each on 16 January 2020 [%0.013& TR & @Ak 20,000 = =
As at 31 December 2020 #2020 128318

(Audited) (BER) 20,000 —* —*
Capitalisation issue (Note b) BRI ET (MED) 944,980,000 9,450 7,883
Issuance of shares upon listing R EMRETRR

(Note ¢) (&) 315,000,000 3,150 2,628

As at 30 June 2021 (Unaudited) 7202156 B30 H
(REER) 1,260,000,000 12,600 10,511

* The amount was rounded to the nearest thousand * SENEEREITA
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For the six months ended 30 June 2021 &= 202146 A 30 H 17~ @ A

19. Share capital (Continued)

60

Notes:

(a)

On 13 January 2021, the authorised share capital
of the Company was increased to HK$100,000,000
comprising 10,000,000,000 shares of HK$0.01 each.

Pursuant to the written resolution passed by the
shareholders on 16 December 2020, a total of
944,980,000 shares of HK$0.01 each were allotted
and issued to the shareholders of the Company whose
names appear on the register of members of the
Company as at 31 December 2020 on a pro rata basis
by way of capitalisation of HK$9,449,800 (approximately
RMB7,953,000) from the Company’s share premium
account on the Listing Date. The capitalisation issue was
completed on 13 January 2021.

On 13 January 2021, pursuant to the listing on the
Main Board of The Stock Exchange of Hong Kong
Limited, the Company issued a total of 315,000,000
ordinary shares at a price of HK$0.4 per share for a
total gross proceed (before related share issuance costs)
of HK$126,000,000.
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19. BRA (&)

B

(a)

MW2021F1 138 » ARa]
A 7 B% 45 3 & 100,000,000
7 7T+ 8 $%10,000,000,000
FEFRLTI(E 0.01 B TTHIRRD ©

BERER zozoiuﬂw
ARBNERARER
@H%ZIS’AETHW%%T%E%EEP
99,449,800 7T (I AR
7,953,00070) AR - B
7 £ B R R 20206 12
A31BEINERRRRA
MaAR R R E - sz
2% I 3 17 A 944,980,000
BEREMEO.01E TH R
7o BAR(LEITE 12021
F1H13B5%MK -

MR2021F1 8138 R
ﬁiﬁé%i’éﬁ&%éi%ﬁﬁ‘ﬁﬁﬁ
NAEIERET - RARB
tHxOMércE’J t%%é‘ﬂ
4 #£315,000,000 f% &
& %Eéﬁé@aﬁmmﬁf
EEERMDEITKAR) B
126,000,000 7T °
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IRRAR & B TS R MIFE
For the six months ended 30 June 2021 & % 202146 A 30 B It 7~ & A

20. Contract liabilities, other payables and 20. BHEE HMtEMNRE
accruals REFRIEA

30 June 31 December

2021 2020
20214 20204
6 H30H 12H31H
RMB’000 RMB’000
ARBTT ARBETFTT
Unaudited Audited
RREX REZ
Current portion BREA 3B
Payables for acquisition EEWHE  WEREEN
of properties, plant and FE T FRIE
equipment 13,576 16,550
Value-added tax and other & {E i M E fih fE A~ Fi 18
tax payables 2,064 -
Other payables H Ath FE A 3R8 615 369
Accruals for employee benefit fE&TE B & FIF 2
expenses 2,862 2,744
Accruals for professional fees [ET 5% & A 1,193 3,277
Other accruals E fh fEET IR 162 173
Accrued listing expenses FEEF LR - 10,747
Deposits from customers B P rEN RIS 1,230 3,999
Contract liabilities BHERE 3,379 3,440
25,081 41,299
Non-current portion JEENHA R &
Other payables H Ath FE A 5R8 1,507 1,533
As at 30 June 2021 and 31 December 2020, the 202146 A30H & 20204
carrying amounts of the Group’s other payables and 12A318 @ KEEE 4 pER
accruals approximated their fair values. RIBENETZENE®REHR

HAFERE -
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ARAR & M ISR M 5
For the six months ended 30 June 2021 &= 202146 A 30 H 17~ @ A

21.

62

Trade payables

Trade payables B 5N IR

21. EZENRIE

30 June
2021
20214
6 A30H

31 December
2020
20204
12H31H
RMB’000
AREF T
Audited
KAz

RMB’000
AR¥ T
Unaudited
RBER

13,902 10,706

As at 30 June 2021 and 31 December 2020, the aging
analysis of trade payables, based on invoice date, is as
follows:

7202146 A30H X% 20204
12A318H B 5 EMNKER
BZHHMERSTNT

30 June 31 December

2021 2020

20214 20204

6 H30H 12 A31H

RMB’000 RMB’000

AR¥T T AR®ET T

Unaudited Audited

RICEZ BEZ

1 to 3 months 1Z23M@A 11,914 9,631
Over 3 months 3EAMNUE 1,988 1,075
13,902 10,706

As at 30 June 2021 and 31 December 2020, the
carrying amounts of the Group’s trade payables
approximated their fair values.
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Notes to the Condensed Consolidated Financial Statements

ARAR & M ISR T 5
For the six months ended 30 June 2021 &= 202146 A 30 H 1L/~ A

22. Capital commitments 22, BREIE
Capital expenditure contracted for at the end of the RH/ EREFTHNERELE
period/year but not yet incurred is as follows: WEARFAZWT :

30 June 31 December

2021 2020
20214 20204
6 A30H 12H31H
RMB’000 RMB'000
AR®T ARBFIT
Unaudited Audited
RICER REZ
Contracted but not [EEESLEICE R 2]
provided for 1,919 2,781
23. Related party transactions 23. BBAERS
Parties are considered to be related if one party has MW— A hEEEEE
the ability, directly or indirectly, to control the other HlES—AskaR B —HEE
party or exercise significant influence over the other i R B RREMEINE KX
party in making financial and operating decisions. TE ELTWEAEHE -
Parties are also considered to be related if they are i & 5 2 L [R) 42 ) sk B A 4
subject to common control or joint control. B I R A R o
Members of key management and their close family TEEEEBRE NHFTHEK
members are also considered as related parties. BN B -
Parent entity TEE
The ultimate holding company and controlling &EYER A A R IERAR R
shareholders are disclosed in Note 1. MEE1E -

EEZRERAT —T——F PHRE 63



Notes to the Condensed Consolidated Financial Statements

e

A MBHRAME

For the six months ended 30 June 2021 &= 202146 A 30 H 17~ @ A

23.

64

Related party transactions (Continued)

Key management compensation

Key management includes directors and a senior
management who have the responsibility for the
planning, directing, controlling and the execution of
the activities of the Group. The compensation paid or
payable to key management is shown below:

23. BBAIXRES (B)
T EEHEEEH M
TEEHEQIEAETE 15
o BRI RBMIT AR B ERE
EENSRERE - DfTeiE
NEZEEENHM R~
T

30 June 30 June

2021 2020

20214 20204

6 A30H 6 A30H

RMB’000 RMB'000

AR® T ARBTIT

Unaudited Audited

RBERZ KAz

Wages and salaries IERF® 262 568
Pension costs — RIRE AR —

defined contribution plan FEHREE 43 12

305 580
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