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Key Financial Highlights
TEMBREE

The board (the “Board”) of directors (the “Directors”)
of Star Shine Holdings Group Limited (the “Company”)
announces the unaudited interim results of the Company
and its subsidiaries (collectively the “Group”) (and each
being “we”, “us” or “our Group” for the purposes of this
interim report as appropriate) for the six months ended
30 June 2025 (the “Interim Period”), together with the
comparative figures for the six months ended 30 June 2024.

EEEREEERAR(ERAT])
Ex((Es)e((Esg)Ens
HARBREWB AR (FEIARE
) (AT HEREmE S84
(B AEE](WER))BZE
202596 A30H (L7~ ME A ([ HIH
BB REEZPEHES  ERF
Z£2024%F6A30H IF/E AR LB
HF o

Six months ended 30 June

Revenue (RMB’'000) Was (AREFIT)
Gross profit (RMB’000) EFAREFT)
Loss before income tax (RMB’000) & FT{S %% Bl 548
(AR¥EF )
Loss for the period KRR AFE
attributable to owners HEAAESE
of the Company (RMB’000) (AREF T
Loss per share BREE
- Basic and diluted (RMB cents) —H AR
(ARES)

B Z6H30H LLAEA

2025 2024
20255 20244
(Unaudited) (Unaudited)
(REER) (REEER)
288,606 273,397
28,001 28,158
(22,456) (631)
(22,511) (948)
(1.79) (0.08)

BEZREEERAT —T_H5F RHHRE 5



Management Discussion and Analysis
EIRE S MO

BUSINESS REVIEW

We are a long-established lace manufacturer and dyeing
service provider. We are primarily engaged in two main
business segments: (i) lace and dyeing segment (including
manufacturing of lace and provision of dyeing services) and
(i) footwear segment. For our lace and dyeing segment, we
primarily manufacture and sell lace products to customers
producing branded lingerie products on an order-by-order
basis; and serve lace and swimwear manufacturers who
provide their fabrics for dyeing before further fabrication.
For our footwear segment, we oversee the design, research
and development and sourcing of footwear. We create
high-quality, innovative OEM and ODM footwear tailored to
customer needs. The Group controls the footwear products
before transferring to customers with experienced team,
taking primary responsibility from product development,
sales, order fulfillment, logistic management, quality control
and inventory management, and setting prices.

The Group’s revenue increased by approximately 5.6%
from approximately RMB273.4 million for the six months
ended 30 June 2024 to approximately RMB288.6 million
for the Interim Period, primarily driven by the growth
in our footwear business segment which accounted for
approximately 86.2% of the total revenue (for the six
months ended 30 June 2024: approximately 85.7%) where
the increase in footwear revenue was mainly attributable
to contribution of new orders from customers. The Group
recorded a net loss that increased from approximately
RMBO.1 million for the six months ended 30 June 2024 to
approximately RMB22.5 million for the Interim Period.
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Management Discussion and Analysis
EIRE R R AT

OUTLOOK AND BUSINESS STRATEGY

In the medium to long term, heightened environmental
awareness and the steadfast pursuit of dual-carbon
objectives are expected to drive increasingly stringent
regulatory measures. The implementation of key policies
—including the Draft of the Ecological and Environmental
Code*, the Action Plan for Energy Conservation and Carbon
Reduction (2024-25)*, the Guidelines to Comprehensively
Promote the Development of a “Beautiful China”*, and
the Comprehensive Implementation Plan for the Pollutant
Discharge Permit System™* — has significantly elevated
environmental compliance requirements across industries.

Facing these evolving regulatory pressures, the Group
recognizes the challenges confronting its lace manufacturing
and dyeing operations. To mitigate risks while maintaining
operational viability, the Group is evaluating solutions that
achieve both environmental compliance and cost efficiency.
Concurrently, given the strong growth trajectory of the
footwear segment, the Group has initiated a strategic
reallocation of resources, gradually reducing further
resources in lace manufacturing and dyeing operations.
This rebalancing aligns with market demand trends
and strengthens the Group’s competitive position, with
anticipated benefits to earnings quality and overall financial
performance.

*  For identification purpose only
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Management Discussion and Analysis
EIRE S MO

The imposition of additional United States tariffs on Chinese
and Southeast Asian imports has prompted the Group to
implement proactive trade strategy adjustments. While
recent developments have seen a temporary relief, the
Group remains vigilant and continues to engage in active
negotiations with customers and suppliers to develop
mutually beneficial solutions. While we are committed to
maintaining strong relationships with our customers and
suppliers through active collaboration, some partnerships
may not continue without mutual agreement. To reduce
geographic concentration risk and to benefit from the
closer trade ties in the region, the Group is establishing
manufacturing partnerships in Southeast Asia.

Complementing these efforts and to mitigate the impact
from tariff volatility, the Group is expanding into domestic
consumption channels through intellectual property (“IP")-
driven merchandising. Advanced discussions are underway
with several prominent IP holders to establish long-term
collaborations that will enhance product differentiation
and brand equity. This strategy is supported by China's
strengthened IP framework, as evidenced by the 2025
Intellectual Property Nation Building Promotion Plan*, which
aims to enhance IP protection and promotion through
revisions to laws like the Trademark Law and new guidelines
for patent policies. Recognizing fundamental shifts in
global trade patterns, the Group is strengthening its digital
distribution capabilities to better position itself within the
evolving commercial landscape.

*  For identification purpose only
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Management Discussion and Analysis
EIRE R R AT

The Group, being the sole financial investor of the CR7®
LIFE Museum Hong Kong at K11 MUSEA, is pleased to
announce it has commenced on 7 July 2025. As a world-
class sporting and cultural landmark event, the CR7® LIFE
Museum Hong Kong has been well-received, offering an
immersive experience that showcases Cristiano Ronaldo’s
life and career, making significant contributions to the
development of Hong Kong's sports tourism and cultural
sectors. The Group is also delighted to share that Cristiano
Ronaldo personally visited the museum in August 2025,
further elevating its prominence as a global attraction. The
Group will keep the market informed upon the availability
of further updates and as appropriate. Citizens and visitors
are cordially invited to actively participate in and witness this
historic occasion together.

Going forward, the Group will maintain disciplined
capital allocation while identifying value accretive growth
opportunities. Operational priorities include continuous
improvement of production efficiency, rigorous cost
management, full compliance with environmental
regulations, and enhancement of research and development
capabilities alongside quality control systems. These
initiatives collectively support the Group's objectives of
sustainable value creation for its shareholders and long-term
competitiveness.

YE/AK11 MUSEA CR7® LIFEEE1E
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HE o (EA RFESH U HEE
&) - CR7®@ LIFER BEWEBEEXLT
U ABRSENENER B
I Cristiano Ronaldo®y 4 3 K By 2
HE - BHEBBEEMNEEIRE KX
CFEXERRE - XEBTMRASD
= Cristiano Ronaldo2 202548
AHE28EYE  E—FRAE
YEEAZ RSN - —BF
E—TEH  AEBBBEKAET
B BBRESNTRIETBER
28 £FRBINFELERFZ -

REARK  AEEHEHERENE
ABCEREE - FRHAEIEEEN
g REE  EEEHBEFER
THEBEME - BREGIRA - 28
BFREOER - A RRIEHT B BE 1
HAEERERR ST REBBRA
EHAEEERSERRAER
BEEREARPREFINNER -

EERREEERAT —S-AF FHiHRE 9



Management Discussion and Analysis
EIRE S MO

FINANCIAL REVIEW g da)

Revenue Wz

The Group derives its revenue from (i) manufacturing of lace ~ AN&EB Z WHEA BB ELER
and provision of dyeing services and (ii) footwear business. TR R BEBRTS K (BB TS -
Revenue by product types BB mBFIZ 5 1 2

Breakdown of the Group’s revenue by product types is as 752 B 1% & 48 5l 2] 2 #9 U 25 BA 41
follows: U

Six months ended 30 June
#Z26 A30 HIEAEA
2025 2024
20255 20245

% of % of
RMB'000 revenue RMB'000 revenue
AR®ETT  hKE% ARETT  GhE%

Dyeing 2 34,489 12,0 31,656 116
Lace rig

~ High density -BEE 1,948 0.7 2,552 0.9
= Regular density -EREE 3,29 11 4,790 18
Sub-total INat 5,244 1.8 7,342 2.7
Footwear £E 248,873 86.2 234,399 85.7
Total Bt 288,606 100.0 273,397 100.0
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Management Discussion and Analysis
EIRE R R AT

Revenue by operating geographical regions
Breakdown of the Group’'s revenue by operating
geographical regions is as follows:

RMB'000
ARETR

288,606

Mainland China and Hong Kong FEIN I R EE

BEBEMBEVES S KK
NEBIRLEWIRM BRI DU
BRABMT -

Six months ended 30 June
£ 26 A30 HIEAEA
2025 2024
20256

2024
% of % of
revenue RMB'000 revenue

ks ARMTR (k%
1000 273397 100.0

Dyeing

The dyeing revenue increased by approximately 8.8% from
approximately RMB31.7 million for the six months ended 30
June 2024 to approximately RMB34.5 million for the Interim
Period, primarily driven by an immediate effect from some
nearby factories’ mismanagement or closures, redirecting
orders to the Group.

Lace

The Group’s lace products are classified into (i) regular
density lace; and (ii) high density lace. The lace revenue
decreased by approximately 28.8% from approximately
RMB7.3 million for the six months ended 30 June 2024
to approximately RMB5.2 million for the Interim Period,
primarily due to intensive competition resulting in decrease
of orders from customers.

P4
FEWHAEE2024F6 8308 I1b
NEAHAREIN TESTEND
8.8%EHHIMMNARKE34 5 E
T FEHRRTFAEIMALE
NE S EIBRE A B BN S R - E B
EIERAAEE o

128

REENTEEERD BOHEEERE
g RiEEERLER - L2l
MEZE202456 8308 1E/< 1A A4
ARB7I3EE LR #)28.8%FF
BRI A RS 28T T 85
ARBF BN PRI ERD

BEZREEERAT —T_FHF RHHRE 11



Management Discussion and Analysis
EIRE S MO

Footwear

The Group’s revenue arising from footwear business
increased from approximately RMB234.4 million for the six
months ended 30 June 2024 to approximately RMB248.9
million for the Interim Period mainly due to increasing
orders before implementation of tariff. The Group leverages
an efficient inventory management system that optimizes
operations and responsiveness to customer needs. By
working closely with suppliers, the Group ensures products
are promptly and directly delivered to customers’ designated
locations.

Gross profit

The gross profit slightly decreased by approximately 0.7%
from approximately RMB28.2 million for the six months
ended 30 June 2024 to approximately RMB28.0 million
for the Interim Period, primarily due to the deteriorating
performance and increased costs (e.g. temporary inflation
of fuel price) of lace and dyeing business.

Other income

Other income slightly decreased from approximately
RMBO0.9 million for the six months ended 30 June 2024 to
approximately RMBO.8 million for the Interim Period.

Other (losses)/gains, net

Other (losses)/gains mainly represented differences
arising from translation of the Group’s foreign currency-
denominated transactions and balances-including revenue,
expenses, assets and liabilities. The Group recorded other
losses of approximately RMB1.2 million for the Interim
Period as compared to the other gains of approximately
RMB2.8 million for the six months ended 30 June 2024,
mainly due to (i) disposal loss incurred by strategic disposal
of certain outdated and high-energy-consuming machines
that do not fulfill environmental standards, and (ii)
appreciation of RMB during the period.

#HE
REBRAEREBNREHEE
2024F6 A308 IEAAAHNARE
23445 &g MEFBHENAR
248988 T TEHNBEHER
AIETEEE N - NEEF| AR 5EL
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e E M Z o

EA

EMBEEHZE2024F6 A308 1A
BHOANREE28 2B E TEHBA 4
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ZB{b LA R B AR 18 N (AR BR RHE A% BT B
IR o

Habug A
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Management Discussion and Analysis
EIRE R R AT

Selling and distribution expenses

Selling and distribution expenses primarily consist of
packaging expenses, commission and staff cost in relation to
sales and marketing staff. Selling and distribution expenses
decreased by approximately 10.5% from approximately
RMB16.2 million for the six months ended 30 June 2024
to approximately RMB14.5 million for the Interim Period,
which was due to successful negotiation in the reduction of
commission rate.

Administrative expenses

Administrative expenses mainly consist of employment
benefit expenses, professional fee, utilities and office
expenses. Administrative expenses increased from
approximately RMB16.1 million for the six months ended 30
June 2024 to approximately RMB21.1 million for the Interim
Period due to (i) the increase in number of top and senior
staff and (ii) initial legal and consulting costs for different
potential new projects.

Finance costs, net

Net finance cost increased from approximately RMBO.1
million for the corresponding period in 2024 to
approximately RMB1.2 million for the Interim Period,
primarily attributable to the increase in interest expenses on
loans from ultimate holding company.

Impairment loss on property, plant and equipment
The Group recorded an impairment loss on property,
plant and equipment of approximately RMB4.4 million (30
June 2024: nil) for the Interim Period mainly due to the
impairment assessment result triggered by the deteriorating
business performance of the lace and dyeing business. This
was caused by multiple extraordinary external factors, such
as temporary inflation in fuel prices, regional tariffs briefly
disrupting end demand and intensive competition in the
domestic market.

HERDHMAX
HERDHEHAXTEREBEHA
X AekBBHEREHEAEN
BINA - SHERDHASTHAEZE
2024F 6 4308 EARNAAHARE
16.2EHE TR 410.5% % HE]
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THAXHE 202468308 1
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NERAE -
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Management Discussion and Analysis
EIRE S MO

Share of results of a joint venture

The Group's share of loss of a joint venture of approximately
RMB8.1 million (six months ended 30 June 2024: nil) was
due to the one-off installation cost to set up the museum
brand of an iconic Portuguese footballer, Mr. Cristiano
Ronaldo dos Santos Aveiro in Hong Kong. These initial
expenses were in line with the joint venture’s strategic
rollout plan and are not expected to recur in future periods.

Income tax expenses

The income tax expenses decreased by approximately
66.7% from approximately RMBO.3 million for the
corresponding period in 2024 to approximately RMBO.1
million for the Interim Period which was consistent with the
loss making position.

Net loss for the period

As a result of the above factors, the Group recorded a
net loss of approximately RMB22.5 million for the Interim
Period.

Dividends
The Board does not recommend the payment of dividend
for the Interim Period (six months ended 30 June 2024: Nil).

e XS
AEBEGEETCEBSBOABAR
B8 1E &L (H=2024F6A30H
IEANEA - &) RN EEBR IS
%) oF Z & B Bk B Cristiano Ronaldo
dos Santos Aveirost 4 EVTE ¥ £E
[ 7 — R ERARE « ZE)
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o

Fri8HiR X

FriS i < 12024 F A EIH AR
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Management Discussion and Analysis
EIRE R R AT

LIQUIDITY, CAPITAL RESOURCES AND GEARING
RATIO

Net current assets

The Group had net current assets of approximately
RMB145.1 million at 30 June 2025 (31 December 2024:
approximately RMB158.3 million). The current ratio of
the Group decreased from approximately 1.9 times at 31
December 2024 to approximately 1.7 times at 30 June
2025.

Cash and cash equivalents, borrowings and pledge
of assets

The Group funds its business and working capital
requirements by using a balanced mix of internal resources
and borrowings. The Group will adjust its mix of funding
depending on the costs of funding and its actual needs.

At 30 June 2025, the Group had cash and cash equivalents
of approximately RMB236.9 million (31 December
2024: approximately RMB231.9 million) and they were
denominated in RMB, USD and HKD.

At 30 June 2025, the Group had borrowings of
approximately RMB73.9 million (31 December 2024:
approximately RMB52.3 million).

At 30 June 2025 and 31 December 2024, the Group had no
undrawn banking facilities.

At 30 June 2025 and 31 December 2024, the Group did not
have any assets pledged as securities.
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‘xR
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R2025%6A30H  AEENRE
BEFENAARKI451EE T
(20244128318 : HHARHE158.3
BEL)  c AEEN RS XA
2024412 A31B MM 9 TR E
20256 A30HK#1.71Z -

RERREEEY  BERXREE
EHF
AEBERBTEERANSERRE
RHREEBREEBESFR A
KEBHEFESHRARBERFRA
BEHEESMAE -

M2025%6 A30R  AEBEMRS
FESEEMHAARE236.98
Br(2024%12A831H : YARE
231.9H &) MARE - Zx Rk
EILEME ©

MN2025%F6A30H - REBMAER
HEARE739HET(2024F 12
A318 : HARKES23EET) °

72025F6 H30H & 2024512 A31
A AEEWERRNIRITRE ©

74202556 A30H [20245F 12 A31
B ASEY S EAEERRE
i o

BEZREBERAT —T_FHF RHHRE 15



Management Discussion and Analysis
EIRE S MO

Gearing ratio

At 30 June 2025, the Group had a gearing ratio of 0.3
(31 December 2024: 0.2), calculated by dividing total debt
(borrowings and lease liabilities) by total equity.

Capital structure

At 30 June 2025, the Company'’s issued share capital was
HKD12,600,000 and the number of issued shares of the
Company was 1,260,000,000 ordinary shares of HKD0.01
each.

Capital expenditure

During the Interim Period, the Group incurred cash flows
on capital expenditure for the purchase of equipment and
intangible assets in the amount of approximately RMB4.8
million (six months ended 30 June 2024: approximately
RMB1.4 million).

Foreign exchange risks and hedging

The majority of assets and liabilities of the Group are
denominated in RMB, USD and HKD, and there are no
significant assets and liabilities denominated in other
currencies. The Group is subject to foreign exchange
rate risk arising from future commercial transactions and
recognised assets and liabilities which are denominated in a
currency other than RMB, which is the functional currency
of the major operating companies within the Group. During
the Interim Period, the Group did not hedge its foreign
currency exposure. The Group regularly monitors foreign
exchange exposure and will consider hedging significant
foreign currency exposure should the need arise.

EEAEBLER

202546 4300 » AEBEHNEE
BELERAE0.3(20245F12A318
0.2) iz ,j%,ﬁ@gﬁ(@}ﬁ EI/TA&%H
EaBE R IAES AR

N

742025563300 - AARKIE B
#TR% A 712,600,000/ 7T * AR A
ME 1T B B %1,260,000,000
B REEC.OVETL R B A -

BEAREX

R HERE  NEBRBERER
B EAEEEEAARTREREY
ARB48EEBIT(HE2024F6A
30BILEAEA - HARBEI4EE
JT) °

S LB I 0
AEENRBLLOEERARBAAR
¥ EaRETAE UBERE
ENABUAEMESE - A5H
ERE AR EER S ARERAA
RERAEEATZLERFNY
BEER LI EBFENEE R
BEMELMIMER KR o 7 HIH]
f - NSRBI S Eh H SN R o
AEBEEHESIMNERR - XHR
BRERZELEINERIMNERR

16 STAR SHINE HOLDINGS GROUP LIMITED Interim Report 2025



Management Discussion and Analysis
EIRE R R AT

CAPITAL COMMITMENTS

At 30 June 2025, the Group’s capital commitments
are mainly related to the financial support to the joint
venture and purchase of properties, plant and equipment
of approximately RMB26.9 million (31 December 2024:
RMB32.4 million) and RMBO0.4 million (31 December 2024:
RMBO.1 million), respectively.

CONTINGENT LIABILITIES
At 30 June 2025, the Group did not have any material
contingent liabilities (31 December 2024: nil).

EMPLOYEES AND REMUNERATION POLICY

The Group's employees are generally remunerated by way
of fixed salary and they may also be entitled to a number
of welfare benefits, including but not limited to job-nature
based subsidy, performance-based bonus, paid leave
and share options. The Group also make contributions
to mandatory social security funds for its employees. The
Group utilises an appraisal system for its employees and
considers the appraisal results of individual employees when
conducting their salary review and determining the amount
of bonuses. To enhance the performance of the employees,
the Group provides its employees with adequate and regular
trainings.

At 30 June 2025, the Group had 517 employees (31
December 2024: 512 employees) and the Group's
total employee benefit expenses (including directors’
emoluments) for the Interim Period amounted to
approximately RMB28.8 million (six months ended 30 June
2024: RMB26.1 million).
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Management Discussion and Analysis
EIRE S MO

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS

Save as disclosed herein, the Group did not have any
significant investments, material acquisitions and disposals
during the Interim Period.

FUTURE PLAN FOR MATERIAL INVESTMENTS
During the Interim Period, the Group had no specific plan
for major investment or acquisition of major capital assets
or other businesses. However, the Group will continue to
identify new opportunities for business development.

CHANGE IN BOARD LOT SIZE

The board lot size of the ordinary shares in the Company (the
“Shares”) for trading on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) was changed from 5,000
Shares to 2,500 Shares with effect from 23 April 2025.

EVENT AFTER THE INTERIM PERIOD

Saved as disclosed herein, the Group does not have any
important events after the Interim Period and up to the date
of this report.
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Corporate Governance and Other Information

EEERMEMER

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATIONS

As at 30 June 2025, interests and short positions of the
Directors and chief executive of the Company in the shares
and underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the
“SFO")), which have been notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which were
taken or deemed to have under such provisions of the SFO)
or have been entered in the register maintained by the
Company pursuant to section 352 of the SFO, or otherwise
have been notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions
By Directors of Listed Issuers (the “Model Code"”) are as
follows:

(i) Interestin the ordinary shares of the Company

Name of Director

Capacity/nature of interest

E=fR 50/ BHME

Mr. Tsoi Wing Sing Interest of controlled corporation and
(Note 2) beneficial owner
BREE F A (HEE2) X EEREEERERBA

Mr. Lin Mingiang Interest of controlled corporation/

(Note 3) Interest held jointly with other
persons
MR 4 (B 3E3) REERG BEMAT
HAFEER
Ms. Tsoi Lam Ki Beneficial owner
I A+ BEmiEa A

ESRESTRAERALT
HAEAEBEEN R - HE
R R EEENERRAR

20255664300 » ARAIEER
BRI THA 8RR R B S HERIE
BOXRBE(ERAES LRGN ([#
2 BB RP) ) EXVED BB K AR
RN 10 R (B MR8 R BB AR IR E 5 I
HEEPIEXVEETRED HE NS
ARARBBHERSMERAT
(B Fr ) e ok R (BHERE
EH LB GRDEBIGESREER
BREANE D LRR) JIREE 5
REERPIZEIS2EBER AR LT
FENECMOERLRE - IR
BLEMBERTAESETEFRSHH
FETH((BRESFADEHEAR
BN PR ROR BRI

() RAEQFDEBERIES

Percentage of

Number of shareholding
shares held  in the Company
(Note 1) (Approximate)
FENRGHEE  READANFR
(H=E1) B2t ()
388,500,000 (L) 30.83%
50,400,000 (L) 4.00%
2,735,000 (L) 0.22%
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Corporate Governance and Other Information
PEEBREMER

(i)

20

Interest in the ordinary shares of an associated
corporation

Name of Director

EEHR

Name of associated
corporation

LU

(i)

Capacity/nature
of interest

gt/ ERME

REEEEEBERNER

Percentage of
shareholding in
the associated
corporation
(Approximate)
REEEE
BFRESL
(#49)

Number of
shares held
(Note 1)
BEN
REAHE
(1)

Mr. Tsoi Wing Sing Glorious Way Investments Beneficial owner (L) 100%
Limited (“Glorious Way")
BRERE REREARAF(RE) EBEREAA
Notes: MHEE -

1.

The letter “L" denotes long position of the shares.

Mr. Tsoi Wing Sing (i) directly and beneficially
holds 1.98% of the shares of the Company; and
(i) beneficially owns 100% of the issued shares of
Glorious Way, which in turn holds 28.85% of the
shares of the Company. Mr. Tsoi Wing Sing is a director
of Glorious Way. Therefore, Mr. Tsoi Wing Sing is
deemed, or taken to be interested in the shares of the
Company held by Glorious Way for the purpose of the
SFO and in aggregate holds 30.83% of the shares of
the Company.

These shares are held by Deyong Investment Co., Ltd
("Deyong Investment”). Deyong Investment is an
investment holding company incorporated in the British
Virgin Islands (the “BVI”) and is owned by Mr. Lin
Mingiang as to 60%. Mr. Lin Mingiang is a director
of Deyong Investment. Therefore, Mr. Lin Mingiang is
deemed, or taken, to be interested in the shares of the
Company held by Deyong Investment for the purposes
of the SFO.

[UREZEA LRI 8
e -

2. BEBERE(EERESR
BARRE.98%[ D ¢ K(ii)
BEBEBLEDBETRN
100% - MEREFRFH AR R
28.85% 01 o L E Ak
BEENESE - Bt - B&
FHRBAEKRD - REEL
AR BN E EREER
BENARRBRGFEE
B MERXBEBEARA
30.83% M1 °

3. #Z%5RMMBDeyong
Investment Co., Ltd
(IDeyong Investment))$#
A > Deyong Investment4
REBEAHE(XKBEL
BB 1) iM% B AR
AR AMEBEEHEE
60% ° M58 5E 4 A Deyong
InvestmentfE £ o E It
BIEZEZRBE G - M
R &EEHBBKEER
Deyong Investmentf 4 &)
RNRAFRD PR R
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Corporate Governance and Other Information

EEERMEMER

Save as disclosed above, none of the Directors or chief
executive of the Company had registered any interests or
short positions in any shares and underlying shares in, and
debentures of, the Company or any associated corporations
as at 30 June 2025, as recorded in the register required to
be kept by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to Part XV of the SFO or the Model
Code.

ARRANGEMENT FOR DIRECTORS TO PURCHASE
SHARES OR DEBENTURES

Saved as disclosed in this report, at no time during the
Interim Period and up to the date of this report were rights
to acquire benefits by means of the acquisition of shares in
or debentures of the Company granted to any Director of
the Company or their respective spouses or minor children,
or were such rights exercised by them, or was the Company,
its holding company or any of its subsidiaries a party to any
arrangements to enable the Directors of the Company to
acquire benefits by means of the acquisition of shares in, or
debt securities (including debentures) of the Company or
any other body corporate.

b EXETIEETRE SN - 7R2025%6 A
308 IEARREERZSTTH
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Corporate Governance and Other Information

ﬁ:\% B /:1 &ﬁﬁﬁéﬂ'

SUBSTANTIAL SHAREHOLDERS’ AND OTHERS' FERRREMALIREALQT
INTERESTS AND SHORT POSITIONS IN SHARES BHOREBROPEENERS
AND UNDERLYING SHARES OF THE COMPANY R#&E

So far as is known to the Directors, as at 30 June 2025, FLEEFTA » 20256 A30H -
the following corporation/persons (other than the interests  F7AME A+ (EXAIFBEHARA
of the Directors or chief executives of the Company as  AlE R &= T A BEZRINE
disclosed above) had interests of 5% or more in the issued ~ BARR A EEITHRMD 5%k A L
shares which fall to be disclosed to the Company and the HI#EZBRBEESLNE ‘ﬂF‘J%XV
Stock Exchange under the provisions of Divisions 2 and 3 of 45%2&3’\* &AM AR

Part XV of the SFO or as recorded in the register required X FT# FE sk ZBrd AR 7*5'&%

to be kept by the Company pursuant to section 336 of the N HIE (EHIFE 33615 BHFEEMER
SFO: -

Percentage of

Number of shareholding in

shares held the Company

Capacity/nature of interest (Note 1) (Approximate)

FENROHE REAATRNER

B/ BmitEE (GE)) B2t (&)

Glorious Way (Note 2) Beneficial owner 363,500,000 (L) 28.85%
SRE(ME2) ERHEEA

Ms. Wu Chou Har (Note 3) Interest of spouse 388,500,000 (L) 30.83%

TR 2 (EE3) [T

Notes: B 5E

1. The letter “L” denotes long position of the shares. 1. [LIRFZBALTREROOITE -

2. Glorious Way is an investment holding company incorporated 2. @ AR BEBELEEAMATH
in the BVI and is wholly owned by Mr. Tsoi Wing Sing. BREERAR - ARRELESE

A -

3. Ms. Wu Chou Har is the spouse of Mr. Tsoi Wing Sing. 3. #MEXETAELERENE
Therefore, Ms. Wu Chou Har is deemed to be, or taken to be, 11% it - RIEFSH KB EK
interested in the shares of the Company which Mr. Tsoi Wing  ERKE ﬁi%&ﬁ?‘%&*ﬂ‘ﬁﬁ’\g
Sing is interested in for the purposes of the SFO. xE?ﬁE%ﬁf& SEAR R ARG P

AR
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EEERMEMER

Save as disclosed above, as at 30 June 2025, the Company
has not been notified of any other relevant interests or
short positions in the issued share capital of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed in the note 26 to the condensed
consolidated interim financial information, no Director or
his/her connected entity has or had a material interest, either
directly or indirectly, in any transactions, arrangements
or contracts of significance to the business of the Group
to which the Company or any of its subsidiaries, fellow
subsidiaries or its parent company was a party subsisting
during the Interim Period.

CONTROLLING SHAREHOLDERS'’ INTEREST

Save as disclosed in the note 26 to the condensed
consolidated interim financial information, no contracts of
significance entered into between the Company or any of
its subsidiaries and any controlling shareholders or any of its
subsidiaries or any contracts of significance for the provision
of services to the Company or any of its subsidiaries by any
controlling shareholders or any of its subsidiaries during the
Interim Period.
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CREARAMER

DIRECTORS’ AND CONTROLLING SHAREHOLDERS’
INTEREST IN COMPETING BUSINESS

Apart from the Group’s business, none of the Directors,
the controlling shareholders or any of their respective
close associates was engaged in or had any interest in any
business that competes or may compete with the principal
business of the Group, which would require disclosure
under Rule 8.10 of The Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) or
has any other conflict of interest with the Group during the
Interim Period.

SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme
(the “Share Option Scheme"”) on 16 December 2020 (the
"Adoption Date”), which became effective on 13 January
2021. The purposes of the Share Option Scheme are to
attract and retain the best available personnel, to provide
additional incentive to eligible participants, and to promote
the success of the business of the Group.

As at 1 January 2025 and 30 June 2025, the total number of
options available for grant under the Share Option Scheme
was 126,000,000 Shares, representing approximately 10%
of the Company’s issued share capital as at the respective
dates.

Since the date of adoption of the Share Option Scheme and
up to 30 June 2025, no share options had been granted or
agreed to be granted under the Share Option Scheme. The
number of Shares that may be issued in respect of the share
options granted under the Share Option Scheme during the
Interim Period divided by the weighted average number of
Shares of the relevant class in issue for the Interim Period
was nil.
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EEERMEMER

CHANGES IN DIRECTORS’ INFORMATION
DISCLOSED UNDER RULE 13.51B(1) OF THE HONG
KONG LISTING RULES

There were no changes in the information of the Directors
which is required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules since the date of the 2024 annual report
of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities (including sale of treasury shares) during the
Interim Period.

There were no treasury shares held by the Company as at
30 June 2025 and the date of this report.

ISSUE OF EQUITY SECURITIES

During the Interim Period, the Company did not allot and
issue any equity securities (including securities convertible
into equity securities).

REVIEW OF INTERIM FINANCIAL STATEMENTS

The unaudited interim results for the six months ended 30
June 2025 have been reviewed in accordance with Hong
Kong Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants, by Forvis Mazars CPA Limited,
the Company'’s auditor, whose independent review report
is included in this interim report. The Company’s interim
results for the Interim Period have also been reviewed by
the audit committee of the Company.
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CREARAMER

CORPORATE GOVERNANCE

The Company has adopted a set of corporate governance
practices which aligns with the code provisions of the
Corporate Governance Code (the “CG Code") as set out
in Appendix C1 to the Listing Rules. The Company has
complied with the code provisions set out in the CG Code
for the Interim Period.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted codes of conduct regarding
securities transactions by Directors and by relevant
employees (as defined in the CG Code) on terms no less
exacting than the required standards set out in the Model
Code for Securities Transactions by Directors of Listed
Issuers (“Model Code"”) as mentioned in Appendix C3 to
the Listing Rules.

All Directors have confirmed that, following specific enquiry
by the Company, they have complied with the required
standards set out in the Model Code and the Company’s
code of conduct regarding the Directors’ securities
transactions during the Interim Period.

By order of the Board

Star Shine Holdings Group Limited
Mr. Tsoi Wing Sing

Chairman

Hong Kong, 27 August 2025
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Report on Review of Interim Financial Information

FEAR S E BRI RS

forvss
mazars

Review Report to the Board of Directors of
Star Shine Holdings Group Limited
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set
out on pages 29 to 84, which comprises the condensed
consolidated statement of financial position of Star
Shine Holdings Group Limited (the “Company”) and its
subsidiaries (together the "Group”) at 30 June 2025 and
the related condensed consolidated income statement,
the condensed consolidated statement of comprehensive
income, the condensed consolidated statement of changes
in equity and the condensed consolidated statement
of cash flows for the six-month period then ended and
other explanatory information. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") as issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA"). The directors of the Company are responsible
for the preparation and presentation of this interim financial
information in accordance with HKAS 34.

Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Forvis Mazars CPA Limited
AR HAEEAERAS

42nd Floor, Central Plaza

18 Harbour Road, Wanchai, Hong Kong
B EFHBEE1858PIREIR421E

Tel E&f: (852) 2909 5555

Fax {&E&.: (852) 2810 0032

Email EEEB: info.hk@forvismazars.com
Website #81it: forvismazars.com/hk
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Report on Review of Interim Financial Information

RIS E R BRI RS

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” as issued by the HKICPA. A review of the
interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information
is not prepared, in all material respects, in accordance with
HKAS 34.

Forvis Mazars CPA Limited
Certified Public Accountants

Hong Kong, 27 August 2025
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Condensed Consolidated Income Statement

IRRAR S W
For the six months ended 30 June 2025 #£2025%6 A30H It~ A

Six months ended 30 June

HZ6A308 L~ER
2025 2024
20255 20244
RMB'000 RMB'000
AR®T ARETT
Unaudited Unaudited
RIEEX REEZ
Revenue Yeza 5 288,606 273,397
Cost of sales HEMAK 6 (260,605) (245,239)
Gross profit E 28,001 28,158
Other income HiA 7 753 913
Other (losses)/gains, net Hi(B5B) W38 8 (1,183) 2,791
Selling and distribution expenses HERDHAZ 6 (14,540) (16,248)
Administrative expenses THAX 6 (21,101) (16,112)
Net provision for loss allowance on £ EEERAH
financial assets and contract assets ~ BEEREEIE 6 (721) (76)
Impairment loss on property, plant ~ ¥1%  FiE R RERE
and equipment Eﬂa 13 (4,447) -
Share of results of a joint venture HEEEEE 15 (8,054) -
Operating loss REER (21,292) (574)
Finance income BMEKRA 9 954 1,397
Finance costs AR A 9 (2,118) (1,454)
Finance costs, net BMEKAFE (1,164) (57)
Loss before income tax BRETBHAEE (22,456) (631)
Income tax expenses FREHRA 11 (55) (317)

Loss for the period attributable to &2 REH AL
owners of the Company HREE (22,511) (948)

Loss per share attributable to ENREE AELL
owners of the Company SREE
Basic and diluted (RMB cents) EAREEARED) 12 (1.79) (0.08)
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Condensed Consolidated Statement of Comprehensive Income

R A 2 EmkER
For the six months ended 30 June 2025 &£ 202596 A30H 1£/~1E A

Six months ended 30 June

HEZ6H30H LL~EAR
2025 2024
2025F 20244
RMB’000 RMB'000
AR¥T R ARET T
Unaudited Unaudited
RISEXK RICEZ
Loss for the period BMREE (22,511) (948)
Other comprehensive loss: Hity 2 HEE5E -
Item that may be subsequently HEAJpEEFH 7 EE
reclassified to profit or loss 1B IH A
- Exchange differences on —HREGINETER
translation of foreign X EE
operations (1,496) (170)

Total comprehensive loss for RAREEAEMEEHR
the period attributable to EEEBBRARE
owners of the Company (24,007) (1,118)
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Condensed Consolidated Statement of Financial Position

ERAERE MBI R
At 30 June 2025 72202546 4308

30 June 31 December
2025 2024
2025 20244F
6H30H 12A31H
RMB’000 RMB'000
AR¥T R ARETIT
Unaudited Audited
RIBEZ EEAZ
Assets &E
Non-current assets FREBEE
Property, plant and equipment  #% - BB M & & 13 102,772 110,218
Right-of-use assets ERAEEE 13 7,572 8,738
Intangible assets ERAE 14 634 424
Interest in a joint venture HEPERER 15 28,880 32,410
139,858 151,790
Current assets REEE
Inventories FE 17 3,030 5,292
Contract assets BREE 18 4,091 4,677
Trade and bills receivables Z S REBGIE R
EU IR 18 91,417 72,004
Prepayments, deposits and TERRIE - 'ke &k
other receivables Hth fE W F 08 16 19,379 19,132
Financial assets at fair value BAREEE AR
through profit or loss @m([RAAREER
(“FVPL") AB#RDH SR
BE 19 13,021 8,006
Cash and cash equivalents RERASEEY 236,948 231,939
367,886 341,050
Total assets EEHE 507,744 492,840
Equity s
Equity attributable to ARAFREEA
owners of the Company EihEs
Share capital (&N 20 10,511 10,511
Reserves s 269,160 293,167
Total equity ERAH 279,671 303,678
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Condensed Consolidated Statement of Financial Position

BRASR A B R
At 30 June 2025 7202546 4308

30 June 31 December

2025 2024
2025 20244
6H30H 12A31H
RMB’000 RMB'000
ARET T AREFT
Unaudited Audited
RIBEZ EEAZ
Liabilities &E
Non-current liabilities kRBEMS
Other payables HAth ET 5RIE 21 1,296 1,321
Lease liabilities HEAE 22 3,374 4,525
Deferred tax liabilities EEFIERE 603 550
5,273 6,396
Current liabilities REBas
Trade and bills payables B S ERNRIE
KENZEE 23 123,563 109,569
Other payables and accruals HL b {5 FRTE K
JESH IR 21 13,331 13,405
Contract liabilities aHEaE 21 5,616 1,147
Lease liabilities HEAE 22 2,139 1,980
Loans from ultimate holding BEERARIER
company 24 73,928 52,349
Current income tax liabilities BNHAFRS R B E 4,223 4,316
222,800 182,766
Total liabilities EEHE 228,073 189,162
Total equity and liabilities EEREEEE 507,744 492,840
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Condensed Consolidated Statement of Changes In Equity

R Tt S F
For the six months ended 30 June 2025 #Z=2025%6 330H [F/~1E A

Attributable to owners of the Company
FARERAES
Share Share Other  Statutory  Exchange Retained
capital premium reserves reserve reserve earnings

Ba  RGEE  HUEE  iERR EiGf  REEA
(Note 20) (Note a) (Note b) (Note ¢) (Note d)
(Hizk20) (GEE) (GED) (GED) (GEL)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR AR%Tn ARETR AR%Tn ARETR

Balance at 1 January R2025518188

Total
equity
RR8E

RMB'000
ARBTT

2025 (Audited) HB(RER) 10,511 80,081 104,466 19,022 736 88,862 303,678
Loss for the period HRER = = = = = (22,511) (22,511)
Other comprehensive ~ Et2 S

loss - - - - (1,49) - (1,49)
Total comprehensive loss 2 EFBEE = = = = (1,49) (22,511) (24,007)
Balance at 30 June 2025 }202546830A

(Unaudited) EEA(RBER) 10,511 80,081 104,466 19,022 (760) 66,351 279,671
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Condensed Consolidated Statement of Changes In Equity

EIRG A R EE
For the six months ended 30 June 2025 &, %2025%6 A30H 1L/~ & A

Attributable to owners of the Company

Share Other Statutory Exchange Retained
premium Teserves reserve reserve eanings
Ethfh AT B B2

(Note 20) Note a) ) ) (Note d)

(Ht20) (GED) (K b) (i (GED)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEETT  ARETRT ARETT ARETT  ARETR

Balance at 1 January 2024 12024 13188

Total
equity

RMB'000

ARBTT

(Audited) = e 10511 80,081 104,466 19,022 189 101,615 315,884
Loss for the period HREE - - - - - (948) (948)
Other comprehensive E2EER

loss - - - - (170) - (170)
Total comprehensive loss 2 EEERE - - - - (170) (948) (1,118)
Balance at 30 June 2024 12024464308

(Unaudited) ER(RIEER) 10,511 80,081 104,466 19,022 19 100,667 314,766
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Condensed Consolidated Statement of Changes In Equity

GE;

)

T B E

For the six months ended 30 June 2025 # & 202596 A30H [E/~1E A

Notes:

Share premium represents the excess of the net proceeds
from the issuance of the Company’s shares over its par value.
Under the law of the Cayman Islands and the Company’s
Articles of Association, it is distributable to the Company’s
shareholders provided that the Company is able to pay its
debts as they fall due in the ordinary course of business.

Other reserves represent the combined share capital and
capital reserve of the companies comprising the Group, in
relation to the reorganisation in prior years.

The People’s Republic of China (the "PRC") laws and
regulations require companies registered in the PRC to provide
for certain statutory reserves, which are to be appropriated
from the profit after income tax (after offsetting accumulated
losses from prior years) as reported in their respective
statutory financial statements, before profit distributions to
equity holders. All statutory reserves are created for specific
purposes. A PRC company is required to appropriate an
amount of 10% of statutory profits after income tax to
statutory surplus reserves, prior to distribution of its post-
tax profits of the current year. A company may discontinue
the contribution when the aggregate sum of the statutory
surplus reserve is more than 50% of its registered capital. The
statutory surplus reserves shall only be used to make up for
losses of the company, to expand the company’s operations,
or to increase the capital of the company. In addition, a
company may make further contributions to the discretional
surplus reserve using its post-tax profits in accordance with
the resolutions of shareholders.

The exchange reserve comprises all foreign exchange
differences arising from the translation of foreign operations
for consolidation to the presentation currency.
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Condensed Consolidated Statement of Cash Flows

HRGAREERER
For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

Six months ended 30 June

HEZ6H30H LL~EAR
2025 2024
2025F 20244
RMB’000 RMB’'000
AR¥T R ARETTT
Unaudited Unaudited
RISEXK RICEZ
Cash flows from operating KETHRLSRE
activities
Cash generated from/(used in) wEs/ (AR E
operations 887 (54,376)
Income tax paid BEAFEH (93) (82)
Interest received B4 FILE 954 1,397
Net cash generated from/ BeETEHHME (FTA)
(used in) operating activities RE&EFE 1,748 (53,061)
Cash flows from investing RETBHHEESRE
activities
Purchase of property, plant and BEYE - BEREE
equipment (4,496) (1,301)
Purchase of intangible assets BEEFEE (312) (129)
Purchase of financial assets at FVPL §& B2 A L BEFTA
BERfemEE (38,000) -
Proceeds from disposal of financial H &z A EEFA
assets at FVPL BalEmEER
FriSsk1E 33,000 -
Proceeds from disposal of property, HEWE - BE N EE
plant and equipment KIS 5 50 -
Loans to a joint venture MAEETEER (5,016) -
Net cash used in investing RETBFARSFE
activities (14,774) (1,430)

36 STAR SHINE HOLDINGS GROUP LIMITED Interim Report 2025



Condensed Consolidated Statement of Cash Flows

HRRGAEERER
For the six months ended 30 June 2025 #£2025%6 A30H It~ A

Six months ended 30 June

HEZ6H30HLLAEAR
2025 2024
2025F 20244
RMB’000 RMB'000
AR¥T R ARBFT
Unaudited Unaudited
RSER RISEZ
Cash flows from financing MEITHEESRE
activities
Inception of loans from ultimate B S i INCIN= SN
holding company KRIE 21,077 -
Repayment of lease liabilities BEHEAE (904) (668)
Interest paid [EASEIES) (151) (1,454)
Net cash generated from/ mMETEE (A
(used in) financing activities RE&EFE 20,022 (2,122)
Net increase/(decrease) in ReRELEEY
cash and cash equivalents ®Bm (Rd)FE 6,996 (56,613)

Cash and cash equivalents at WEHVEESR

beginning of the reporting REZEEY
period 231,939 268,978
Effect on exchange rate changes — [EXZFHF L (1,987) (6)

Cash and cash equivalents at HEMRAESRESSE
end of the reporting period, B BRITESRK
represented by bank balances R&
and cash 236,948 212,359
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Notes to the Condensed Consolidated Financial Statements

GE;

iR A BT REAR M

For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

38

GENERAL INFORMATION

Star Shine Holdings Group Limited (the “Company”)
was incorporated in the Cayman Islands on 4
January 2019 as an exempted company with limited
liability under the Companies Law Cap. 22, Law 3
of 1961 as consolidated and revised of the Cayman
Islands. The shares of the Company are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of the Company’s registered
office is 71 Fort Street, P.O. Box 500, George Town,
Grand Cayman, KY1-1106, Cayman Islands.

The Company is an investment holding company. The
Company and its subsidiaries (together, the “Group”)
is principally engaged in (i) manufacturing of lace and
provision of dyeing services and (ii) footwear business.

In the opinion of the directors of the Company, the
ultimate holding company of the Company is Glorious
Way Investments Limited, a company incorporated
in the British Virgin Islands (“BVI"). The ultimate
controlling shareholder is Mr. Tsoi Wing Sing.

The condensed consolidated interim financial
information (“Interim Financial Information”) is
presented in Renminbi (“RMB"), and all values are
rounded to the nearest thousand (“RMB’000"), unless
otherwise indicated.
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Notes to the Condensed Consolidated Financial Statements

5 EA

ARAE RS RR

For the six months ended 30 June 2025 # & 202596 A30H [E/~1E A

BASIS OF PREPARATION

The Interim Financial Information has been prepared in
accordance with the Hong Kong Accounting Standard
34 “Interim Financial Reporting” as issued by the
Hong Kong Institute of Certified Public Accountants
(the "HKICPA") and the applicable disclosure
requirements to the Rules Governing the Listing of
Securities on the Stock Exchange.

The Interim Financial Information includes an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group since
31 December 2024 and therefore, do not include all
of the information required for full set of financial
statements prepared in accordance with the HKFRS
Accounting Standards, which collective term includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards and
Interpretations as issued by the HKICPA. They shall
be read in conjunction with the Group’s annual
consolidated financial statements for the year ended
31 December 2024 (the “2024 Audited Financial
Statements”).

The Interim Financial Information is unaudited, but has
been reviewed by the Company’s audit committee and
the Company’s external auditor in accordance with
Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” as issued by
the HKICPA.

THMBENERET B
fing((EREMAEDR
BB G EAFE345H
I A e | B X P RE 55
MR ERRER TR

FEAE S E R BIEE T RAS
EEH2024F12 8318 AEKR
BRI RREEHMEBEE
ANEHERZHFE - Bt
W BIEREE ST HRE%E
AlgstE£R(ZAEBEIERSE
BEHMASBEMANEER
BRI EBMIEREER - B
SRR RRE) RETEY
BMEMBRENMEER - Z
EEREARNEEHE2024
F12A31BLFENEZFLE
B EHRE ([2024F KB % Bt
B|KR))—HHEIE -

PHM AR AREEZ - B
HARREZZEGRART
SNEE R BB AR 1B BB & AT AD
NREBRMOELEMENS
241058 [ B 48 9B S I ERAD
WITHR BB AR EH T

EERREEERAT —S-AF RHiHRE 39



Notes to the Condensed Consolidated Financial Statements

RIRRAR & B TS R MY 7
For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

40

PRINCIPAL ACCOUNTING POLICIES

The Interim Financial Information has been prepared
under the historical cost basis, except for the financial
assets at FVPL, which is measured at fair value.

The accounting policies and methods of computation
used in the Interim Financial Information are consistent
with those followed in the preparation of the 2024
Audited Financial Statements.

The adoption of the new/revised HKFRS Accounting
Standards which are relevant to the Group and
effective for current period does not have any
significant impact on the Group’s results and financial
position for the current or prior periods and does not
result in any significant change in accounting policies
of the Group.

To improve the clarity, consistency, and transparency
of the Group’s financial reporting, the Group has
enhanced its disclosure relating to revenue recognition
accounting policy, specifically in the assessment of
principal versus agent relationships, as set out below.
This enhancement provides more detailed insight
into the factors considered by the management of
the Group when determining whether the Group
acts as a principal or an agent in its transactions. It
is intended to provide stakeholders with a clearer
understanding of the Group’s business activities and
performance obligations. This enhancement does not
result in a change in the Group's accounting policy
or in the application of management’s estimates and
judgements.
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Notes to the Condensed Consolidated Financial Statements

FIRRAR & B IS R MY =
For the six months ended 30 June 2025 # & 202596 A30H [E/~1E A

3.

PRINCIPAL ACCOUNTING POLICIES (Continued)
Principal versus agent

In determining whether revenue of the Group should
be reported gross or net is based on a continuing
assessment of various factors. When determining
whether the Group is acting as a principal or an
agent in offering goods or services to the customer,
the Group needs to first identify who controls the
specified good or service before they are transferred
to the customers. The Group follows the accounting
guidance for principal-agent considerations to assess
whether the Group controls the specified good or
service before it is transferred to the customer, the
indicators of which including but not limited to (a)
whether the entity is primarily responsible for fulfilling
the promise to provide the specified good or service;
(b) whether the entity has inventory risk before the
specified good or service has been transferred to a
customer; and (c) whether the entity has discretion
in establishing the prices for the specified good or
service. The management of the Group considers
the above factors in totality, as neither of the
factors individually are considered presumptive
or determinative and applies judgment when
assessing the indicators depending on each different
circumstance.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

42

PRINCIPAL ACCOUNTING POLICIES (Continued)
Principal versus agent (Continued)

Under the footwear business, the Group (a) is primarily
responsible for fulfilling the promise to provide the
specified goods; (b) has inventory risk before the
specified good has been transferred to a customer;
and (c) has discretion in establishing the prices for the
specified goods. The Group is acting as a principal
for its footwear business as the Group controls the
footwear products before the good is transferred to
its customers and its performance obligation is to
transfer those goods to its customers.

At the date of authorisation of the Interim Financial
Information, the HKICPA has issued a number of new/
revised HKFRS Accounting Standards that are not yet
effective for the current period, which the Group has
not early adopted. The directors of the Company do
not anticipate that the adoption of the new/revised
HKFRS Accounting Standards in future periods will
have any material impact on the results and the
financial position of the Group.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Preparation of the Interim Financial Information
requires the directors of the Company to make
judgements, estimates and assumptions about the
carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates
and associated assumptions are based on historical
experience and other factors that are considered
to be relevant. Actual results may differ from these
estimates.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2025 #£2025%6 A30H It~ A

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

Save as disclosed in the following enhancement in
disclosures, the significant judgements made by the
directors of the Company in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to
the Group’s 2024 Audited Financial Statements.

Revenue from contracts with customers within
HKFRS 15

Principal versus agent considerations

As described in Note 3 to the Interim Financial
Information, under the contracts of footwear business,
the Group is responsible for fulfilling the promise to
provide the specified goods and determines that the
Group controls the goods before they are transferred
to customers, and the Group has the ability to direct
the use of or obtain benefits from the goods.

The Group determines that it is a principal in these
contracts after considering the concept of control and
such factors as follows:

o the Group is primarily responsible for fulfilling
the promise to provide the goods.

° the Group has inventory risk before the specified

good has been transferred to a customer.

o the Group has discretion in establishing the price
for the goods.
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For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A
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SEGMENT INFORMATION

The Company is an investment holding company and
the Group is principally engaged in (i) manufacturing
of lace and provision of dyeing services and (ii)
footwear business.

The executive directors of the Company have been
identified as the chief operating decision-maker
("CODM"). The CODM reviews the Group’s internal
reporting in order to assess performance and allocate
resources. The CODM has determined the operating
segment based on these reports. The Group has two
reportable operating segments being:

(i)  Lace and Dyeing — principally engaged in the
manufacturing of lace and provision of dyeing
services based on customers’ orders for lingerie,
lace and swimwear fabrics; and

(i)  Footwear — principally engaged in design,
research and development, sourcing,
merchandising, quality control and sales of
casual and sports footwear.

Prior to 1 January 2025, there were three reportable
and operating segments, namely (i) Manufacturing of
lace; (i) Provision of dyeing services; and (iii) Footwear.

From 1 January 2025, the management of the Group
has changed the presentation of the information
reported to the CODM, and segment reporting is
updated to conform to this change. The management
of the Group is of the view that this change of
segment disclosure better reflects the Group's
financial performance and better aligns with the
Group's resource allocation.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2025 # & 202596 A30H [E/~1E A

SEGMENT INFORMATION (Continued)

The updated reportable segments comprise (i) Lace
and Dyeing, which is aggregated by the former
Manufacturing of lace and Provision of dyeing services
segments; and (i) Footwear. The management of the
Group periodically reviews their developments and
dynamically adjust resource allocation and strategies.

Segment revenue represents revenue derived from (i)
Lace and Dyeing and (ii) Footwear.

Segment results, which are the measures reported to
the CODM for the purposes of resources allocation
and assessment of segment performance, represent
the profit earned or loss incurred by each segment
without allocation of other income, other (losses)/
gains, net, administrative expenses, net provision for
loss allowance on financial assets and contract assets,
impairment loss on property, plant and equipment,
share of results of a joint venture and finance income/
(costs), net.

Segment assets include property, plant and
equipment, right-of-use assets, intangible assets,
interest in a joint venture, inventories, contract assets,
trade and bills receivables, prepayments, deposits and
other receivables, financial assets at FVPL and cash and
cash equivalents. All assets are allocated to operating
segments other than unallocated head office and
corporate assets as these assets are managed on a
group basis.

Segment liabilities include trade and bills payables,
other payables and accruals, contract liabilities, lease
liabilities, loans from ultimate holding company,
current income tax liabilities and deferred tax liabilities.
All liabilities are allocated to operating segments other
than unallocated head office and corporate liabilities
as these liabilities are managed on a group basis.

2EER ()

BRI IRE D AR EIE()EE K
RE - HATRIETE RIRHR
IR EAGImA ¢ (i)
& - REEEIEEE e B
R WHEABRERIER
PRAE o

o B IR R A ()1Ei8 '
R (i) R e i o

DEFETIEHRT T ELER
REAEERD B R aTE 5 &
RIHIER - HIEE 0 MMR
HREEN S PTEENEE -
WARDEEMBA ~ A (5
18),WEFRE - TERFAX
SREENMANEEBRER
EEE W BB RRERE
B8 EHAERERARE
B (RA)F8

DHEBERBEME - WE L&
B ERAREE  BIVEE -
aEhEEn  FE A0F
E BZRERALEKR
& BNZUR  RERHME
WkIE - BARBER ABRR
MEREENMREMASER
1) o BRoAR 5 BB AR S B b
XEEIN EREBOERE
gaENE  RARZEEET
NEBERERETER -

DR B ERIEE S EN AR
N RE - AR NFARE
A AWEE - HESR
& SRERARER - B
FEHREaEECHRERE
BARDENENRERREER
BN ERAEHDEELE
nEb - RARZERETINE
B REEITEE -
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RIRRAR & B IS R MY 7
For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

5. SEGMENT INFORMATION (Continued) 5 SWMERGE
(a) Segment revenue and results (a) B EREE
The followings are analysis of the Group's T RAEEIRIER 253
revenue and results by reportable and operating R g & o EREI 5 R Es &
segments: FENNT
For the six months ended 30 June 2025 B E2025F56H30A8 1t
(Unaudited) AME A (REER)

Lace and
Dyeing  Footwear Unallocated Total

RRRE HE AAE Azt

RMB'000  RMB'000  RMB'000  RMB'000
ARBTL AR#TR ARBTR ARETR

Revenue from external customers R BEIMNEEE K

and reportable segment AEHRHHY

revenue = 39,733 248,873 - 288,606
Gross (loss)/profit £(8)/7 (382) 28383 = 28,001
Selling and distribution expenses  $4& Rk 3 #F X (703)  (13,837) - (14,540)
Segment results PBEE (1,085) 14,546 - 13,461
Other income Hep WA 420 333 = 753
Other losses, net Hib B85 (891) (177) (115) (1,183)
Administrative expenses THAX (3.283)  (13,349) (4,469)  (21,101)
Net provision for loss allowance & BEERAH

on financial assets and AEBERE

contract assets 38 (721) = = (721)
Impairment loss on property, mE - BERE

plant and equipment wRERA (4,447) = - (4,447)
Share of results EEEahsE

of a joint venture ®iE = = (8,054) (8,054)
Finance income/(costs), net BEWA/

() 5% 518 (117) (1,565) (1,164)
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FIRRAR & B IS R MY =
For the six months ended 30 June 2025 #£2025%6 A30H It~ A

5. SEGMENT INFORMATION (Continued) 5. 2EERGE)
(a) Segment revenue and results (Continued) (a) oHREREEGE
For the six months ended 30 June 2025 B £2025%6H30A8 1t
(Unaudited) (Continued) NMEB R ER) (&)

Lace and
Dyeing  Footwear Unallocated Total

ERRRE EE ROE Azt

RMB'000  RMB'000  RMB'000  RMB'000
ARBTRE ARBTR AR®TR ARETR

(Loss)/Profit before income ~ BRATEHAT
tax (B8 %7 (9,489) 1,236 (14,203) (22,456)

Income tax credit/(expenses) FisREE,/
(Ax) 17 (72) = (55)

(Loss)/Profit for the period iR (F18)/

eyl (9,472) 1,164 (14,203) (22,511)

Other information EEH
Depreciation of property, plant %1% * BFE k%

and equipment EamE 5,682 431 = 6,113
Depreciation of right-of-use TREAED

assets neE 41 1,040 - 1,081
Additions to non-current FnBHHEE

segment assets bl 1,934 2,562 - 4,49
Write-down of inventories FEHRR 565 = = 565
Impairment loss on property, mE - BERE

plant and equipment wRERSE 4,447 = = 4,447
Research and development HERY

expenditures 3,295 2,692 - 5,987
Commission and handling ReRFES

charges - 8,770 - 8,770
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RIRRAR & B IS R MY 7
For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

5. SEGMENT INFORMATION (Continued) 5 SWMERGE
(a) Segment revenue and results (Continued) (a) oHREREEE)
For the six months ended 30 June 2024 HZE2024%6A30H 1
(Represented) (Unaudited) NMEAEES) (R
%)

Lace and
Footwear Unallocated Total

TR AR L7 RAE a5t
RMB'000  RMB'000  RMB'000  RMB'000
AREBTL ARBTE ARETT ARETTL

Revenue from external customers & B SNBEF K 7]

and reportable segment ERGEie

revenue 38,998 234,399 - 273,397
Gross profit E7 1,436 26,722 - 28,158
Selling and distribution expenses $H%& K9 #5853 (684) (15,564) - (16,248)
Segment results AL 752 11,158 - 11,910
Other income HiA 752 161 - 913
Other gains, net Hit a5 1172 1,002 617 2,791
Administrative expenses Br2Gik (2,931)  (11,888) (1,293)  (16,112)

Net (reversal of/provision for ~ £BBERALE
loss allowance on financial EFEH#ER),/

assets and contract assets BEFE (107) 31 - (76)
Finance income/(costs), net BERA/ (FRA)
B 812 (871) 2 (57)
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FIRRAR & B IS R MY =
For the six months ended 30 June 2025 #£2025%6 A30H It~ A

5. SEGMENT INFORMATION (Continued) 5. 2EERGE)
(a) Segment revenue and results (Continued) (a) oHREREEGE
For the six months ended 30 June 2024 #HE2024F6H30H 1t
(Represented) (Unaudited) (Continued) NMEAEES) (R
%) (&)

Lace and
Footwear Unallocated Total
i i ROE

RMB'000  RMB'O00  RMB'000  RMB'000
ARETT ARETT ARETL ARETR

Profit/(Loss) before income KA EBATRRI,/

tax (&8) 450 (407) (674) (631)
Income tax expenses FEHRS (99) (218) - (317)
Profit/(Loss) for the period ~ HiREF]/ (B58) 351 (625) (674) (948)
Other information EEH
Depreciation of property, plant ~ #1% « &% Kk

and equipment B 5,721 215 - 5,936
Depreciation of right-of-use ~ FRREAEMIE

assets 41 707 - 748
Additions to non-current FnBHHEEN

segment assets Em 518 783 - 1,301
Write-down of inventories FEMR 198 - - 198
Research and development HEHEY

expenditures 3,301 5,302 - 8,603
Commission and handling RELFES

charges - 10,217 - 10,217
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RIRRAR & B IS R MY 7
For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

5. SEGMENT INFORMATION (Continued) 5. a®BER@®
(b) Segment assets and liabilities (b) PHBEEREE
The followings are analysis of the Group's NTAREERENZ
assets and liabilities by reportable and operating MREEDBEDHE
segments: ERBES:

Lace and
B{emg Footwear Unallocated Total
3. it #9B

fi v ;
RMB'000 RMB'EOU RMB'](J)UO RMB'000
ARETTR ARET7R ARETT ARETR

At 30 June 2025 (Unaudited)

Property, plant and equipment 93 3549 - 1021m
Right-0 fuseasse 2349 523 - 151
Intangiole assets 268 366 - 034
Interest in a join venture - - 28,880 28,880
Financial asts at FVPL - 13,01 - 13,001
Other assets 180,399 145,007 29,459 354,865
Total assets 282,39 167,166 58,339 507,44
Curent ncome taxliabtes DErEhae 351 m = 43
Deferred tax iablties fitizas [/ 19 = 603
Other liiltes ifgg 16,167 132,704 4376 mu
Total liabltes BRaE 0,152 133545 74376 8013
At31 December 2024 (Audited) AZBZmETZA

Bl

Property,plant and equipment n% - BERX 108773 1445 - 110218
Right-0 f U5e asgets PREEE 239 6,348 - 8738
Intangile assets apdE £ 79 - i
Intrest in a ont venture AELEER - - 2410 2410
Finandal asets at FUPL BOAR f Eir\E&H

SHEE - 8,006 - 8,006
Other assets Mﬁ@ 180,005 141,032 12,007 333,044
Total assets EEBE 291513 156,910 ua 492810
Curent income tax labes DEFERae 3510 806 - 4316
Defered fa s Eitiace 91 % - 50
Other liabilties AfiEE 16,060 144,973 13263 184,29
Total libiities B 20,061 145,838 23263 189,162
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FIRRAR & B IS R MY =
For the six months ended 30 June 2025 #£2025%6 A30H It~ A

5. SEGMENT INFORMATION (Continued) 5. aBER@®
(c) Disaggregation of revenue from contracts () RUEBEIAREEAIN
with customers within HKFRS 15 by the EEAMBMEELERSE
timing of revenue is as follows: 155AEFERRESD
FOT :
Six months ended 30 June
HZE6A308 L AEA
2025 2024
20255 20244
RMB’'000 RMB'000
ARETT ARBTFT
Unaudited Unaudited
RECERK REEEZ
Timing of revenue oz RIS [E]
recognition
Over time — provision of  BERF ] — 124 AR 7
services 39,733 38,998
At a point in time LS iSRS
~ sales of goods —HEER 248,873 234,399
288,606 273,397
In the view of the Group’s CODM, there is no REBXZEEERKSE
seasonality of operations. RE - EBEELTF
FEZFEE -
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RIRRAR & B IS R MY 7
For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

5. SEGMENT INFORMATION (Continued) 5. a®BER@®
(d) Segment revenue by operating (d) REEMEBEVBEIN
geographical location Pl L6
The Group's revenue by geographical location, NEBIRMIBAE (ER
which is determined by the location of EEUBEET)ESNK
operation, is as follows: AR

Six months ended 30 June

HZ=Z6H30HIE{EAR
2025 2024
20254 2024
RMB’'000 RMB'000
AR® TR AREFTT
Unaudited Unaudited
RIBEZX REEEZ

Mainland China and PR A & B

Hong Kong 288,606 273,397
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RE BT RARMITE

For the six months ended 30 June 2025 #£2025%6 A30H It~ A

GE;

5.

SEGMENT INFORMATION (Continued)
Information about major customers
Revenue derived from customers individually
contributing over 10% of the Group’s total
revenue during the six months ended 30 June

(e)

()

5.

DEER (&)
(e) FEEFEHR
H=E2025F 20244

64308 1E7<1E A & 5
EEBBAERE K

2025 and 2024 is as follows: 10% A R % P 2 Was
PO
Six months ended 30 June
HZ6H30HIEEA
2025 2024
20254 20244
RMB’000 RMB'000
AR® TR AREFT
Unaudited Unaudited
RBEZX RCEZ
From footwear business R E & B ¥ %0
segment
Customer A ZPA 36,886 N/AANE A >
Customer B Z2FEB 210,291 204,344
* The corresponding customer did not contribute * H ZE202466A30H

over 10% of the total revenue of the Group for
the six months ended 30 June 2024.

Non-current assets by geographical
location

No geographical analysis on segment assets is
provided as substantially all of the Group’s non-
current assets were located in the Mainland
China.

()

ER@EA - HEER
HAEBERWHENE
AT #BIB10% °

BB EE D HIER
BEE
MEREHDBEEN
o RRAXER
BI2HMIERBEE
BRI AR B A o
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GE;

iR A BT REAR M

For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

54

EXPENSES BY NATURE

Expenses included in cost of sales, selling and
distribution expenses, administrative expenses, net
provision for loss allowance on financial assets and
contract assets and impairment loss on property, plant
and equipment are analysed as follows:

EHEE DX

T ASHERA - $HE K5 i
X THAY  eBMEERA
NEEBEBEETERDE -
BB RE&EREBENFY D
W

Six months ended 30 June
HZ6A30H1~EA
2025 2024
2025 20245

RMB'000 RMB'000
ARETFR ARBTT
Unaudited udited

AEEG REEG

Raw materials and merchandise used R EBRAR 233,804 220,208
Employee benefit expenses, including RERTFX (BEESZMHS)

directors' emoluments 28,823 26,070
Manpower service expenses ANERRERES 25 559
Amortisation of intangible assets (Note 74) ﬂ%é??ﬁfﬁ (Hit14) 102 85
Utilities KEE , 5,172 4,739
Depreciation of property, plant and NE BREIRAERERE

equipment and right-of-use assets BEWEWHII)

(Note 13) ) 7,19 6,684
Write-down of inventories FEWA 565 198
Auditors remuneration B H 280 729
Professional fees EXER 2,144 874
Other tax and surcharges EtBERINE 611 523
Packaging expenses DEFER 514 4n
Commission and handling charges ﬁ@&ﬂﬁ% 8,770 102
Waste handling charges BIREE 1,437 1,145
Net provision for loss allowance on financial mﬁ@&%ﬁ@&ﬁa

assets and contract assets BETE 721 76
Impairment loss on property, plant 0% - BRRREREEE

and equipment (Note/13) (H#13) 4,447 -
Customs clearance fees ﬁﬁ% ?51 BA 698 627
Design fees RiE 1,080 638
Travelling expenses Eﬁﬁfﬁﬁi 595 911
Courier and telephone REREH 685 539
Donations bk 285 -
Sponsorships 28 601 -
Repair and maintenance EERRE 193 319
Entertainment expenses W’ﬁﬁﬁi 742 624
Office expenses NE 561 294
Others ﬁﬁﬂ 1,275 1,095
Total cost of sales, selling and distribution ~ $HERA « HERS HH S -

expenses, administrative expenses, net — THHY - $REER

provision for loss allowance on financial ~ SHEEBRABFRRIE -

assets and contract assets and impairment  [B/5 Rk R BB LR

oss on property, plant and equipment 301,414 277,675
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RIRRAR A& B 75 R P RE

For the six months ended 30 June 2025 #£2025%6 A30H It~ A

6. EXPENSES BY NATURE (Continued)

Note: During the six months ended 30 June 2025 and
2024, research and development expenditures of
approximately RMB5,987,000 and RMB8,603,000 were
included in the respective amounts as disclosed above.

7. OTHER INCOME

6.

7.

BEHEEEWEX(E)

WMz« B Z 20254 £ 2024F 6 A 30
HiEANEA - HEFEZHA
R#5,987,000T Rk AR
8,603,000 L E H AEHA £
SR R R MR RAEN(E -

H A

Six months ended 30 June
HZ=Z6H30HIE/~{EAAR
2025 2024
20254 2024

RMB’000 RMB’'000
AR® TR AREFTT
Unaudited Unaudited

REERK RECEIZ

Government grants (Note) R 4 B (B 52) 272 245
Others HAth 481 668
753 913

Note: Government grants are all income related and there
exists no unfulfilled conditions or other contingencies
attaching to these government grants.

MIEE : B 6 Bh 2 B0 #2 4R A A
B B AT E M A X S BT
BN A AREAR G E A K
REIH o
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RIRRAR & B IS R MY 7
For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

8. OTHER (LOSSES)/GAINS, NET 8. H(EE) WEBE

Six months ended 30 June
B Z6H30HIE~{EA
2025 2024
20254 2024

RMB’000 RMB’'000
AR¥T T ARETT
Unaudited Unaudited

RIBE RECEZ

Loss on disposal of property, HEWE « B&E MKE

plant and equipment o) 5= (891) -

Exchange differences N Z5 (307) 2,791
Fair value gain on financial BRARBEGABRD
assets at FVPL EREENAAEBE

Wz 15 -

(1,183) 2,791

56 STAR SHINE HOLDINGS GROUP LIMITED Interim Report 2025



Notes to the Condensed Consolidated Financial Statements

FIRRAR & B IS R MY =
For the six months ended 30 June 2025 #£2025%6 A30H It~ A

9. FINANCE COSTS, NET 9. BEMAKFHE
Six months ended 30 June
HZ6H30HIEEA
2025 2024
20254 2024
RMB’000 RMB’'000
AR® TR AREFT
Unaudited Unaudited
RIEEXK RECEZ
Finance income mMEWRA
Interest income LB A 954 1,397
Finance costs [E 5924
Unwinding of discount on other E fth &< FX B £ #7138
payables [B] % (7) (6)
Interest expenses on lease HEARGEMNEMX
liabilities (144) (103)
Interest expenses on interest- &1 B8 F S F X
bearing borrowing - (1,345)
Charges on bills payables ERNREER (401) -
Interest expenses on loans from &z 442 % A & & 71 F &
ultimate holding company sz (1,566) -
(2.118) (1,454)
Finance costs, net AE R A FER (1,164) (57)

10. DIVIDENDS 10. BB

No dividend has been paid or declared by the
Company during the six months ended 30 June 2025
and 2024.

KARIRE E2025% 122024
F6A308 175 E A I K
REIRE. °
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GE;

iR A BT REAR M

For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

1.

58

INCOME TAX EXPENSES

Taxation has been provided at the appropriate rates
prevailing in the jurisdictions in which the Group
operates.

The group entities incorporated in the Cayman Islands
and the BVI are exempted from corporate income tax
of those jurisdictions.

During the six months ended 30 June 2025 and 2024,
Fujian Deyun Technology Co., Ltd.* (fB@ZEERHE A
R 2 7)), the Group's subsidiary in the PRC, has been
qualified for high and new technology enterprises
status since December 2022 with a valid period of 10
years and is therefore subject to a preferential income
tax rate of 15% during the valid period.

The State Taxation Administration of the PRC
announced in March 2021 that enterprises engaging
in research and development activities would be
entitled to claim at maximum 200% of their research
and development expenses as “Super Deduction”.
The directors of the Company consider the eligibility
of the PRC subsidiary and recognise the additional tax
deduction for the six months ended 30 June 2025 and
2024.

No PRC corporate income tax has been provided for
during the six months ended 30 June 2025 since
no assessable profits has been generated by the
subsidiaries operating in the PRC.

*  For identification purposes only

11.

8B
HIAC AR B L P A
AR 2 AE B EFHE

EHRENBNABERLFETE
B S 8 55 B B R JE 34 S A
ZERERROEERSEH -

H ZE2025% % 20246 A30H
WERER  AEERNTBENE
AEEEEERFERARA
Q020 N ARAERERS
FRAT MWL - ARHA10
F AR ERHEEAER
IS Hi&15% -

FREBERBREEBR20214
3AEM - REWMBITHHD
¥BEAKRABRZ200%H
WEEABENR] - AQF
BEEEERINPENBEARNE
1% HEREE 20254 2024
F6A308 1L/ A A EIN
TEM& ©

AREF B E BRI B AR R
EXRRTET  BREE
202546 4301 1E/5E A I Ak
TR BEEAMGE -

* EHRHF
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GE;

ARA R TSR

For the six months ended 30 June 2025 #£2025%6 A30H It~ A

1.

INCOME TAX EXPENSES (Continued)

Pursuant to the enactment of two-tiered profit tax
rates by the Inland Revenue Department of Hong
Kong from the year of assessment 2018/19 onwards,
the first Hong Kong dollars (“HKD") 2 million of
assessable profits of the qualifying group entity will be
taxed at 8.25%, and assessable profits above HKD2
million will be taxed at 16.5%.

During the six months ended 30 June 2025 and 2024,
one of the Group's subsidiaries in Hong Kong, was a
qualifying entity under the two-tiered profits tax rates
regime. The profits of corporations in the Group not
qualifying for the two-tiered profits tax rates regime
will continue to be taxed at a flat rate of 16.5% of the
estimated assessable profits for the six months ended
30 June 2025 and 2024.

11.

FrERiEx )

REEBHEE R EOFEH
AR - FH2018/19: 8T F &
B AEREEEENE2E
BRI ([Bx]) ERBEF
#8.25% KR - M2EH
I E B R FDR A A5 iR
16.5% it KR HL ©

H Z=2025% 20246 A30H
WEXRER  AEEEF—HE
BB AR AEERERAFSE
TRASIEEL - 8 E2025
FK2024F6HA30H [FNE
A AEEATEEMBFE
FREEHEERNEENG
o BEEREFERTEF
#916.5% 5| — T KRFL ©

Six months ended 30 June
HZ6H30HIEEA

2025

20255

2024
2024
RMB'000
AREFT
Unaudited
RECEZ

RMB’000
AR® TR
Unaudited

RBEZ

Current income tax BIER TS5
The PRC corporate PRI SR
income tax - 12
Hong Kong Profits tax BBFEH = 159
- 171
Deferred tax B IE 55 146
Income tax expenses B HBiRX 55 317
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RIRRAR & B IS R MY 7
For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

12.

60

LOSS PER SHARE

The basic loss per share is calculated by dividing
the loss for the period attributable to owners of
the Company by the weighted average number of
ordinary shares in issue during the six months ended
30 June 2025 and 2024.

12.

BREE
BRERNBEIEZEANABHEEA
FEAEEAR B 1B bR LABI £ 2025
FN2024F6A308 IE~NEA
FIE 21T AR A S EiEt
:@: °

Six months ended 30 June

BZ6H30H LEA
2025 2024
20244
Unaudited

REEZ

20254
Unaudited
RIBEZ

Loss for the period attributable 22 &% B ARG

to owners of the Company BRI EE

(RMB'000) (AREBFTT) (22,511) (948)
Weighted average number BT BAR Y e

of ordinary shares in issue FHE(FR)

(thousands of shares) 1,260,000 1,260,000
Basic and diluted loss per share  &REF AR kBB R 1B

(RMB cents) (ARESD) (1.79) (0.08)

There were no differences between the basic and AR EZ=2025%F K 2024F6 A

diluted loss per share as there were no potential
dilutive ordinary shares outstanding during the six
months ended 30 June 2025 and 2024.

30H LA A 3 TSN
BEEEERR  MERER
NEEEBRTEER
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FIRRAR & B IS R MY =
For the six months ended 30 June 2025 #£2025%6 A30H It~ A

13. PROPERTY, PLANT AND EQUIPMENT AND 13. V¥ BERRERMER
RIGHT-OF-USE ASSETS EEE

Plant and Office Motor  Construction  Leasehold Right-of-
Buildings  machinery  equipment vehices inprogress Improvement  Subtotal  useassets Total

8% HERER  BLRE nE ERIR  HREE Nt RREEE i

RMBOO0  RMBOOD  RMBOO0  RMBOOD  RMBOOO  RMBOOO  RMBOOD  RMBOO0  RMBOO
ABRTT  ARMTR ABRTR  ARMTR  ABRTR  ARMTR  ARRTR  ARETR  ARETR

Sixmonthsended 220058
30 June 2005 6F30B LAfE
(Unaudited) B(#5%4)
Openingnetcamyng~ EHIEEFE

amount 10,68 83,150 1,661 il - - 10218 8738 11895
Addtions Vi - 841 78 47 75 1634 449 - 44%
Depreciaton i () (4880) (188) ] - (%) (6113) (1,081) (1194
Disposal fe - (1.30) - (1) - - (135) - (1357)
npaimentloss fEEE - (£441) - - - - (b4 - (4440
Bihange resgnment E 5% - = [ ) = ) ) (8) (110)
Closgnetcaying~ $REEFE

amount 21,964 13408 2054 184 57 1525 0m 151 110364

At30 June 2025 H5E68308

(Unaudited) (xir5f)
Cost Ak 83705 169,461 6821 39 57 162 36313 123 38558
Acumulted ZirfERHE

Gopecatinand B

mpéirment oss e (190%) (4573) (1,108 - o —ER ] (4663 (228214)

letcayngamount~ BEFE 1% 1348 125 184 el 152 102712 151 110,344

At31 December 204 RI04E 129318

(Audited) (i75%)

Cost ik 83705 281,08 6,046 453 - - 335,406 1235 347760
Acumulted ZiffERHE

Gpecetinand B

mpéirment oss (21019 (19793 (4389) (1852 - - 518 (3616)  (28804)

letcayngamount~ BEFE 20,68 83150 1,661 AL - - 110218 §738 118,956
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RIRRAR & B IS R MY 7
For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

13.

62

PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS (Continued)

During the six months ended 30 June 2025 and
2024, depreciation expenses have been charged to
cost of sales, selling and distribution expenses and
administrative expenses as below:

13. W% BERREBERER

EEEWE

HZE2025% 202496 A30H
WEXREAR  MERAZEAHEE
R - $HE RS RITER
Ak T

Six months ended 30 June
B Z6A3081EREA
2025 2024
20254

20244
RMB’000
ARBFT
Unaudited
RICEZ

RMB’000
ARET R
Unaudited

RRER

Cost of sales FHE AR 5,361 5,305

Selling and distribution HERDHEAX
expenses - 2
Administrative expenses TR 1,833 1,377
7,194 6,684

In view of the business performance fell below
management’s expectation in respect of the
manufacturing of lace and provision of dyeing services
(the “Lace and Dyeing Business”) during the six
months ended 30 June 2025, the management of
the Group identified the existence of an impairment
indication on the property, plant and equipment and
right-of-use assets of Lace and Dyeing Business (the
“Non-current Assets”). The management of the
Group engaged an independent professional valuer
to assess the recoverable amount of the Non-current
Assets, which is determined based on the value-in-use
("VIU") of the Lace and Dyeing Business to which the
Non-current Assets relate.

BN EE20256A308 IER
18 A RELETEE MR AR R
BIREBRREEEDOES
RAREEHRERY - A%E
ERECHBINCE N REE
B - BE RRENER
BEE(FRBEE]) HIRE
EFR - AEEHEEERE—
BELHEBAEMTEIFRSY
BEMAKEEE - b TIRHE
FERBEERBHLEERLE
Xz EREE(ERERD

ifM5E
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GE;

ARA R TSR

For the six months ended 30 June 2025 # & 202596 A30H [E/~1E A

13.

14.

PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS (Continued)

The management of the Group estimated the
recoverable amount of the Non-current Assets with
reference to the VIU calculation using cash flow
projection of Lace and Dyeing Business. The VIU
calculation uses cash flow projections based on
financial budgets approved by the directors of the
Company covering a 5-year period. Cash flow beyond
the 5-year period has been extrapolated using a
long-term growth rate. This growth rate is based on
the relevant industry growth forecasts and does not
exceed the average long-term growth rate for the
relevant industry.

Based on the impairment review performed by the
management of the Group with reference to the VIU
calculation conducted by an independent professional
valuer, the recoverable amounts of Non-current Assets
of approximately RMB88,675,000 was lower than its
carrying amount at 30 June 2025 and therefore, an
impairment loss of approximately RMB4,447,000 was
recognised for the six months ended 30 June 2025 (six
months ended 30 June 2024: nil).

INTANGIBLE ASSETS

During the six months ended 30 June 2025,
amortisation of approximately RMB25,000 (six
months ended 30 June 2024: RMBS8,000) has been
charged in administrative expenses and approximately
RMB77,000 (six months ended 30 June 2024:
approximately RMB77,000) has been charged in cost
of sales.

13.

14.

¥ BERREBERER
EEEW®
REBEREUILERARE
BRRESREBATEERE
B B2EZLTEFEEEE
MEBEENR KOS - 5tE
EHEESEARERER
A ARRBERHENETE
BELAEE  RMESFHRE -
BHSFHMENRSRENER
HIRREEH - ZIERE UM
BITRIERBEANRESE AT
B ARTTERN Y RAE

KREBERBCSEBUEE
HEMTENEREBETR
BEER  BRIEZES  ER
BAEMA MBI SELHAEA
R #88,675,0007T @ {KAER
202596 A30H K ERHEE -
A E E 20256 308 1E7<
B A ERREBEOARE
4,447,000 (Bl 22024F6 A
30H1EMEA - #E) o

BmEEE
HZE2025F6A308 1E~E
A+ #9ANR¥25,000T(EE
202446 5308 1 1EA - A
R#8,000T) 7 # B BT
FZ kR - M ARE77,000
TT(BE 220246 A30H 1F
A - #IARK77,000T)E
B SHER AR ©
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VPN

RIRRAR & B IS R MY 7
For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

15. INTEREST IN A JOINT VENTURE 15.

30 June

2025
20254
6H30H

RMB’000
AR%T T
Unaudited

RICERK

31 December
2024
20244
12H31H
RMB'000
ARETTT
Audited
KBz

Unlisted shares, at cost JELETRG  RKAETE =0 —*
Share of net liabilities EhBaEEE (8,054) -
Loans to a joint venture A& B EE R E)
(Note) 36,934 32,410
28,880 32,410
* represents amount less than RMB1,000 * ﬁﬁégﬁ ER ARHR1,000

Note: On 25 October 2024, Circle Time Limited (“Circle BifeE -
Time"), a subsidiary of the Group, entered into a loan
agreement with Star Power Development Limited (”Star
Power”). Pursuant to the loan agreement, Circle Time
has committed to providing the loan facility of not
more than HK$70,000,000 (equivalent to approximately
RMB64,820,000) for the working capital of Star Power.
The loan is denominated in HKD, unsecured and
interest-free. Repayment of any amount of the loan
is subject to the joint venture having sufficient assets
after taking into account the external financing and
accumulated profits. During the six months ended 30
June 2025, additional loan drawdown of HK$5,500,000
(equivalent to approximately RMB5,016,000) was
provided to Star Power pursuant to the loan agreement
with Star Power. In the opinion of the directors of
the Company, the loans are considered as part of the
Group's net investment in a joint venture.
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R2024%F 108258 » K&
£ @M E R RCircle Time
Limited([Circle Time]) £2 2
BERERERAT(EEDET
VY ERBE - BRIBEERB
i 0 Circle Time &R HT
B3%70,000,000% 7t (1A &
H#ANR¥64,820,0007T)
WER  EARBEMEESR
& o RERNBTIE - B
BIEEREE - THERS
BEREEEFAEDER
ST AN R E R B BT
BB REER T -
HZE2025%F6A30H 1L/
A CREHEFEIVIHE
Kt R B B ANE R R
5,500,000/ 7T (FHE R LI A
R#5,016,0007T) T 217 -
AAREERE  ZFEX
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Notes to the Condensed Consolidated Financial Statements

GE;

ARA R TSR

For the six months ended 30 June 2025 #£2025%6 A30H It~ A

15.

INTEREST IN A JOINT VENTURE (Continued)
Details of the joint venture at 30 June 2025 and 31
December 2024 are as follows:

Principal place of

business and place of ~ Class of
incorporation shares held
TEEEHAR Firf
BRI KRG ER

Name of joint venture

RELRER

Star Power Hong Kong Ordinary
2R 3 LAk

The above joint venture is accounted for using the
equity method in the Interim Financial Information.

Arrangements with joint venture partners

The board of Star Power shall consist of four directors
(31 December 2024: two directors), with two directors
(31 December 2024: one director) to be appointed by
the joint venture partner, Asia Partners IFBD Limited
and two directors (37 December 2024: one director)
to be appointed by Circle Time. All decisions relating
to the event, including but not limited to the budget
plan for the event, the use of funds and entering into
any agreement with any third parties, shall be made
by the mutual approval of directors appointed by each
joint venture partner.

The Group's share of loss of the joint venture of
approximately RMB8,054,000 was due to the one-
off installation cost to set up the museum brand of an
iconic Portuguese footballer, Mr. Cristiano Ronaldo
dos Santos Aveiro in Hong Kong.

EELERER(E
2025965308 }2024412
A31HMAEEREFBOT -

Proportion of value of
issued capital held by the

Company Principal activities

AEEEEZERT/
&Rzt fl
Directly  Indirectly

TRER
EE 3

- 50%  Events Management

EEiE

& B ERG HUHBEER
PR BREREA

HEEPEEBHNTH

EREESHNAEEQ0247F
12A31H - WEEFEK - H
FREREEQ024F 124314 -
—BEF)BEETERFAsa
Partners IFBD LimitedZ1{F » 340
WEAEEQ024F12H31H « —
FZEE)BCircle TimeZE1E «
EHREBEBAIRE - BIEE
TRWEESHIEETE - B
BERNMEEAE =T M
Wi MALCSAELERMY
IR ES LRI -

AEEEEEERERBOA
R#8,054,0007C Ty AR TEE S
AL EIE IF E 4 R BRE Cristiano
Ronaldo dos Santos Aveirost 4
MY RS2 — AR ER
ARETEL o
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RIRRAR & B IS R MY 7
For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

15. INTEREST IN A JOINT VENTURE (Continued) 15. EELERERE
Commitments Rt
The Group has the following unrecognised commitments AEBRARGELENER
relating to its interest in a joint venture. BT RHER RS ©

30 June 31 December
2025 2024
2025%F 20244
6H30H 12H31H

RMB’000 RMB'000
AR¥T T ARBFT
Unaudited Audited

RREX REZ

Commitments to contribute FiHIEHEZ K ER -
funding or resources for:
Financial support if called MBEZRERE 26,903 32,410
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FIRRAR & B IS R MY =
For the six months ended 30 June 2025 #£2025%6 A30H It~ A

16. PREPAYMENTS, DEPOSITS AND OTHER 16. TAIRIE - RERHEME
RECEIVABLES W FRIE

30 June 31 December

2025 2024
20254 2024
6H30H 12H31H
RMB’000 RMB'000
AR¥T R AREFIT
Unaudited Unaudited
REBEZ RIEEZ
Current portion BER SR &
Prepayments to suppliers TEfT Bt ER IR 589 519
Other prepayments H AT 58 895 501
Other deposit (Note) E iz s (ffat) 13,806 14,018
Other receivables E U IR 3,101 2,588
Deposits i 997 505
Other tax receivables HE s HiIE = 1,001
Less: Loss allowance on B TENRE - Eme Rk
prepayments, deposits Eoth FE IR Y
and other receivables g (9) -

Prepayments, deposits and TERHIE - ke &k

other receivables, net H th JE W IR FRE 19,379 19,132
Note: The Group has provided a deposit of approximately sk : REBESRMBEES
RMB 13,806,000 (37 December 2024: RMB14,018,000) mEEBBIEHOAR
for intellectual property merchandising business #13,806,0007C(2024
opportunity. The Group’s ultimate holding company FI2A31H : ARE¥
has fully undertaken the amount and agreed to 14,018,0007T) K32 © 7K
indemnify against any losses related to the deposit SENKRZERIFE R
which is denominated in EUR. BoEREZeE  WRER
BL3Z DARR LT E B 12 6 48

B Al B 1R AT RS E o
At 30 June 2025 and 31 December 2024, the 202596 A30H K&20244F 12
carrying amounts of prepayments, deposits and other A318 - ENFIE - ek E
receivables approximated their fair values. ftb FEWRIE BV BRE(E B L A 7D

EERE -
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RIRRAR & B IS R MY 7
For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

17. INVENTORIES 17. E&

30 June 31 December

2025 2024

20255 20244

6H30H 12A31H

RMB’000 RMB'000

AR¥T T AREFT

Unaudited Unaudited

RICEZ RAEEZ

Raw materials R % 9,231 10,928
Less: Allowance on inventories Ji : 17 & # & (6,201) (5,636)

3,030 5,292
Allowance on inventories amounting to approximately HE2025F6A30H LA
RMB565,000 was recognised in the condensed A Y9 AR¥565,0007t01F
consolidated income statement and included in cost ERBDEREREE RERT
of sales for the six months ended 30 June 2025 R WA AEEKK(EZ
(six months ended 30 June 2024: approximately 2024%F6 A30H 1L MEA - 49

RMB198,000). AR #198,0007T) °
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FIRRAR & B IS R MY 7
For the six months ended 30 June 2025 #£2025%6 A30H It~ A

18. CONTRACT ASSETS, TRADE AND BILLS 18. BHEE  BEZEBKRFE
RECEIVABLES REWRE
30 June 31 December
2025 2024
20255 20244
6H30H 12A31H
RMB’000 RMB’'000
AR¥T T AREFTT
Unaudited Unaudited
RIEERK RIEEZ
Contract assets BRBE 4,135 4,724
Less: Loss allowance on W AR EEBBERE
contract assets (44) (47)
Contract assets, net EBHEEFH 4,091 4,677
Trade receivables E 5 EUGRIE 93,988 73,994
Bills receivables FEU I 487 353
Less: Loss allowance on B B EWGRIA
trade receivables B R E (3,058) (2,343)
Trade and bills receivables, B 5 WA K&
net JEW R FE 91,417 72,004
95,508 76,681
Contract assets represent the Group’s rights to BREEEFREEREEKD
consideration for work completed but unbilled for its TEA(E M AR B R 2 TR
business. The contract assets are transferred to trade BRI - ZREFIKAEGKY
receivables when the rights become unconditional, H(—RER—Z2=@A) &
which generally takes one to three months. The NEEEREZEE SRR -
balances of contract assets fluctuated during the six HRANEERERFRZA
months ended 30 June 2025 and the year ended FIREEMSREORFAZS
31 December 2024 as the Group provided varying BAE - MR EZ=2025%F6A
amounts of goods or services that were unbilled 308 IERE A RE£2024%5F
before the period/year-ends. 122A3MBILEFENENEE

BERIREITE -
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For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

18. CONTRACT ASSETS, TRADE AND BILLS
RECEIVABLES (Continued)
At 30 June 2025 and 31 December 2024, the carrying
amounts of trade and bills receivables approximated
their fair values.

The Group grants credit up to 90 days (37 December
2024: up to 90 days) upon issuance of invoice.

Movements on the Group's loss allowance on contract
assets are as follows:

18. EHEE  EBEFEWRE
REWERE(E)
MR 20256 A30H 20244
12A318 - ES5BKFKER
EREZEEMNEEEEE AR
BEES -

AEBPEARZZREHEEER
B S E908 (202412431
A : £&F90A4) -

REFANWEEBBRENE
T

30 June 31 December
2025 2024
20255 20244
6H30H 12H31H
RMB’000 RMB'000
AR¥T T ARKETTT
Unaudited Unaudited
RICEZ RAEEZ
At the beginning of the ¥R B
reporting period 47 52
Loss allowance on a collective & RIZEZEAHER
basis [EIE R 27 29
Reversal of loss allowance e El SRk (30) (34)
At the end of the reporting RS HR
period 44 47
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RIRRAR A& B 75 R P RE

For the six months ended 30 June 2025 #£2025%6 A30H It~ A

18. CONTRACT ASSETS, TRADE AND BILLS
RECEIVABLES (Continued)
Movements on the Group’s loss allowance on trade
receivables are as follows:

18. EHNEE  BEZEBUAKE
R B R R (1)
AREE SRR AR ERE
RBENINT -

30 June 31 December
2025 2024
2025%F 20244
6H30H 12H31H
RMB’000 RMB’000
ARETT ARBTIT
Unaudited Unaudited
RBEZ RECFEZ
At the beginning of the REEH
reporting period 2,343 3,372
Loss allowance on a collective % #£ [F E TR
basis EERE 715 29
Reversal of loss allowance B Ol e - (1,058)
At the end of the reporting R IREHIR
period 3,058 2,343
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RIRRAR & B IS R MY 7
For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

18. CONTRACT ASSETS, TRADE AND BILLS 18. BHEE  BEZEBKRFTE
RECEIVABLES (Continued) REWRE @)
At 30 June 2025 and 31 December 2024, the ageing 202596 A30H K&20244F 12
analysis of trade and bills receivables, based on invoice RA318 » &5 EWHIE K EW
date, was as follows: FERREZE AR T
T
30 June 31 December
2025 2024
2025% 20244
6H30H 12A31H
RMB’000 RMB'000
AR® TR AREFTT
Unaudited Unaudited
RBEZ RECEIZ
1 to 3 months 12318 A 89,013 71,504
Over 3 months 3EA N E 5,462 2,843
94,475 74,347
Less: Loss allowance on B BB REGRIE
trade receivables EERE (3,058) (2,343)
91,417 72,004
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FIRRAR & B IS R MY =
For the six months ended 30 June 2025 #£2025%6 A30H It~ A

19. FINANCIAL ASSETS AT FVPL 19. BAAREBEFABZNSE

Mandatorily measured at FVPL & #liZ A EEFT A

= Financial products issued by

banks

1Es

Em

—RITETHER

BMEE

30 June 31 December

2025 2024
20255
6H30H

2024
12A31H
RMB'000
ARETIT
Unaudited
RECEZ

RMB’000
ARET T
Unaudited

RISER

13,021 8,006

In accordance with HKFRS 13 Fair Value Measurement,
the Group defines the three levels of fair value
hierarchy. The level into which a fair value measurement
is classified is determined with reference to the
observability and significance of the inputs used in the
valuation technique as follows:

o Level 1 valuations:

e Level 2 valuations:

o Level 3 valuations:

Fair value measured using only
Level 1 inputs i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the
measurement date.

Fair value measured using Level 2
inputs i.e. observable inputs which
fail to meet Level 1 and not using
significant unobservable inputs.
Unobservable inputs are inputs
for which market data are not
available.

Fair value measured using
significant unobservable inputs.

RIEE B B 75 S R 1358
NRBEFE  FAEEBAR
BEEEDA=EZEHK - AR
BEFMEZRNDZREES
EFTE R R BUR Z RIS I AN
BEMHE

oFIRMAE BEAFIRMEHE
ZRREE - BRE
BRMAEEETSY
BREEXABRE
HEHRE -

E2RIE  ERERBBEHEL
AREE HOFHE
FIURNARRERER
AEERTABERZ
E2YE - TUBE
UBEDEELRET
GEMZHE -

oEIRME: RERTTERZER
HEAEBZANE
8 o
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For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

19. FINANCIAL ASSETS AT FVPL (Continued) 19. BEAAREBEFABZNSE

BMEE®

Recurring fair value Fair value measurement at 30 June 2025

measurement

categorised into

EHAABETE R202556 A30EMARBEBSEA
Level 1

Z1R
RMB'000
ARETT
Unaudited
RBER

Financial assets: EREE
Financial products issued by banks ~ $B{TE{THERE R -

Level 2 Level 3
£ 3R
RMB’000 RMB'000
NG S ARBTR
Unaudited Unaudited
REBEY REBER

- 13,021

Recurring fair value Fair value measurement at 31 December 2024 categorised

measurement

into

ERAAEENE R2024F12A31 BN A ABEF B EAR

Level 1

F1R
RMB'000
ARETT
Unaudited
REEL

Financial assets: THEE:
Financial products issued by banks ~ $R{TE{THERE R -

Level 2 Level 3
FAR #38
RMB'000 RMB'000
ARETR AR¥ETT
Unaudited Unaudited
REBER REBER

- 8,006

During the six months ended 30 June 2025, there
were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group's policy
is to recognise transfers between levels of fair value
hierarchy at the end of the reporting period in which
they occur.

B ZE 202566 H30H IE/<MA
B SR EE Rz B
% E3WMMEEAREL -
REBNBRT)EENELE
BOREARERAAEES
M EMER -
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For the six months ended 30 June 2025 #£2025%6 A30H It~ A

19.

FINANCIAL ASSETS AT FVPL (Continued)

Information about Level 3 fair value
measurements

Financial products issued by banks

Financial products issued by banks were short-term
and redeemable on-demand investment products.

The fair value of financial products issued by banks
has been estimated and reported by the banks on a
regular basis. The unobservable input is the expected
annual return rate fixed in the investment contracts.
These expected annual return rates were up to 1.77%
at 30 June 2025 (371 December 2024: 1.74%).

The movements of financial products issued by banks
during the six months ended 30 June 2025 and year
ended 31 December 2024 in the balance of these
Level 3 fair value measurements are as follows:

19. RAABEFABSENSE

BMEE )
BRERAAGETEN
RITRITHYE B i
RITRITHERER ARSI R
AEREEREER -

BITBRITHSHERNARE
ERBITEHHELRE - T
AERGAAREANPETE
WIEEFEERE - R2025
F6H308 @ ZEEHFER
BRESIE1.T7%(2024F 12 4
31H :1.74%) °

HZE20259F6H30H 1E/NEA
NEZE2024F 128318 1LF
B RITBITHNESRERNZ
EEIMARBETEHEBN
ZEmT

30 June 31 December

2025 2024
20255
6H30H

20244
12A31H
RMB’000
ARBT T
Unaudited
R EZ

RMB’000
ARET T
Unaudited

RIBEZ

At the beginning of the RS BT

reporting period 8,006 -
Addition NE 38,000 16,000
Disposal & (33,000) (8,000)
Changes in fair value NABEEE 15 6
At the end of the reporting RREER

period 13,021 8,006
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For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

20. SHARE CAPITAL 20. BA&

Number of Nominal
shares value Nominal

RH%E EfE HfE
‘000 HKD'000 RMB'000
TH TET ARETR

Ordinary shares of HK$0.01 each  ZR0.01BTHEZBRRA

Authorised: EE
At 1 January 2024 (Audited), R2024E1B1B (B5H) -
31 December 2024 (Audited), 20245128318 (E#%) -
1 January 2025 (Audited) and 202551 A18 (B2 &
30 June 2025 (Unaudited) 2025% 68300 (REEH) 10,000,000 100,000 84,177
Number of Nominal Nominal
shares value value
REGEE EE EE
‘000 HKD’000 RMB'000
T TEx ARETR
Issued and fully paid: EERTRARSE
At 1 January 2024 (Audited), 20245118 (EEZ) -
31 December 2024 (Audited), 20245128318 (E#Z) -
1 January 2025 (Audited) and 20251 A1 (&R &
30 June 2025 (Unaudited) 2025564308 (REEHR) 1,260,000 12,600 10,511
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FIRRAR & B IS R MY =
For the six months ended 30 June 2025 #£2025%6 A30H It~ A

21. CONTRACT LIABILITIES, OTHER PAYABLES 21. ENEE  HHENKA
AND ACCRUALS R PERTRIE
30 June 31 December
2025 2024
20254 20244
6H30H 12H31H
RMB’000 RMB’'000
AR¥T R ARETIT
Unaudited Unaudited
RBEZ REEZ
Current portion BIER &R
Payables for acquisition BEYE BB
of property, plant and BB RN FIE
equipment 2,397 2,413
Commission payables ERAe 3,999 3,761
Other payables H fth FE T 58 1,691 1,843
Accruals for auditor’s JE A1 A% B B 5
remuneration 294 1,018
Accruals for employee benefit fExHE B8 FIR
expenses 3,142 3,422
Accruals for professional fees  fEZTE 3 & H 169 295
Other accruals HAbFEET B 209 432
Deposits received from EESSIE)Eokren
customers 558 221
Other tax payables Efh e AR IR 872 -
13,331 13,405
Contract liabilities aHaE 5,616 1,147
18,947 14,552
Non-current portion JEBNERER 5
Other payables HAth T 5RIE 1,296 1,321
At 30 June 2025 and 31 December 2024, the carrying M20256F6 H30H K&2024%F
amounts of other payables and accruals approximated 12A318 - EMERRER
their fair values. EEHRENRAESEE QR

BERE -
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For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

22. LEASE LIABILITIES

22. HEAE

Present value of minimum

Minimum lease payments lease payments
REREHH BRERENZRE
30 June 31 December 30 June 31 December
2025 2024 2025 2024
2025% 20245 20255 2024%
68308  12A31H 6A308  12A31H
RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR AR¥TR ARETE
Unaudited (Audited)  Unaudited (Audited)
KEEL . RBER L&A
Within one year —ER 2,344 2,243 2,139 1,980
In the second to fifth years, F_EZERE

inclusive (RRERRS) 3,675 4,178 3374 3,797
Over five years BBRE = 743 S 728
6,019 7,164 5513 6,505
Less: Future finance charges B RRBESH (506) (659) N/A /A
Present value of lease obligations TEEETZHB(E 5,513 6,505 5,513 6,505

Less: Amount due for settlement il : T =18 AR HEEFE
within 12 months (shown (RRBBETIIT)
under current liabilities)

B

Amount due for settlement after T =18 A% Z|HEEFE
12 months

At 30 June 2025, the weighted average effective
interest rate for the lease liabilities of the Group was
5.2% per annum (31 December 2024: 5.2% per
annum).

(2,139) (1,980)

3374 4,525

M2025%66H308 - ANEEMH
EAENMETEERF XA
HFF5.2%(2024F 12H31H -
HFEE2%) o
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Notes to the Condensed Consolidated Financial Statements

FIRRAR & B IS R MY =
For the six months ended 30 June 2025 #£2025%6 A30H It~ A

23. TRADE AND BILLS PAYABLES

30 June
2025
20254
6H30H

RMB’000
AR® T
Unaudited

RBEZX

23. EZEARERENRE

31 December
2024
20244
12A31H
RMB'000
AREFT
Audited
EEZ

Trade and bills BEZENRER
payables ENRE
Trade payables B 5 e I8 (H it a)
(Note (a))
To related parties FEAS T R B = 269
To third parties ERTE=R 86,563 80,633
86,563 80,902
Bills payables (Note (b)) JERT 5% (B3t (b) 37,000 28,667
123,563 109,569
Note (a): The trade payables are interest free and with Wita) : BESEAREATTE

normal credit terms up to 30 days (37 December
2024: up to 30 days).

Note (b): At 30 June 2025, the bills payables with maturity M EE(D) :
date within one year carry fixed interest rate
ranging from 1.9% to 2.0% (31 December 2024:
1.9%) per annum. The bills payables are guaranteed
by a related party which the family members of
the directors of the Company have control and/or

significant influence over the related company.

At 30 June 2025 and 31 December 2024, the carrying
amounts of trade and bills payables approximated

REZEEH&ESZE30
B(2024%12A31H :
REZE30H) °

M2025F 67308 * F|
HEE—FRANENE
BOETEFENENT
1.9%ZE2.0%(2024% 12
H31H :1.9%) - EfS
ZEHBEFER M
RARREBEHRKEKE
YRR D A A
R/RERTEN -

20256 A308 &20244
12A318 ESEMNZHER

A

their fair values. ENEENEEEHEEAR
EERSE -

EBEEREBERAT — = -1 F FHRS
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Notes to the Condensed Consolidated Financial Statements

RS & B IS IRR M o

For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

23. TRADE AND BILLS PAYABLES (Continued)

At 30 June 2025 and 31 December 2024, the ageing
analysis of trade and bills payables, based on invoice/
issue date, was as follows:

23. ESENRERENERE
(#)
R 202596 A30H K 2024512
A318 ' E5EMNZERER
ERIRRE TR KRR
AT

31 December
2024

20244
12A31H
RMB'000
AREFTT
Audited
EEZ

30 June
2025
20254
6H30H

RMB’000
AR® TR
Unaudited

REERK

1 to 3 months 12318 A 120,301 107,948
Over 3 months 3EA N E 3,262 1,621
123,563 109,569

24. LOANS FROM ULTIMATE HOLDING COMPANY
At 30 June 2025, balances amounting to approximately
RMB72,141,000 (37 December 2024: RMB50, 138,000)
are unsecured, fixed interest rate ranging from 5.68%
to 6.5% per annum (37 December 2024: 6.5% per
annum) and repayable on demand. The remaining
balances are unsecured, non-interest bearing and
repayable on demand. The amount represents
advances to the Group for its working capital
requirements.

At 30 June 2025 and 31 December 2024, the carrying
amounts of loans from ultimate holding company
approximated their fair values.

24, BRERATER
7202556 A30H - 88FEHA
R#72,141,0007T (20244 12
H31H : AR#50,138000
) BEEA - RETFENR
NTF5.68%%F6.5% (2024412
H31H : FFIEK6.5%) 5 B
BIRERKEE HSBEAE
WA A BT BRERE
B REAAEERRELE
Bo BB -

72025468308 }2024412
A31H @ &KIERARERSN
BREERE A RBEES -
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Notes to the Condensed Consolidated Financial Statements

FIRRAR & B IS R MY =
For the six months ended 30 June 2025 #£2025%6 A30H It~ A

25. CAPITAL COMMITMENTS 25. EREE

30 June 31 December
2025 2024
20254 202445
6H30H 12H31H

RMB’'000 RMB’000
ARET T ARBTT
Unaudited Audited

REER KERZ

Capital expenditure contracted 78202546 308 &

for at 30 June 2025 and 31 2024F12831HE
December 2024 but not yet R EBEREAME
incurred is as follows: AEZHET -
Contracted but not provided B ETAE R P A
for in the Interim Financial HIEERANFTIEE
Information in respect of B EDE - BB
acquisition of property, plant KR
and equipment 370 73
26. RELATED PARTY TRANSACTIONS 26. BHARS
In addition to the transactions/information disclosed R ERE IS E R H A E R
elsewhere in the Interim Financial Information, further MRS,/ AR HE2025
information of the related party transactions for the FK%2024F6 A30H E/XEA
six months ended 30 June 2025 and 2024 is set out FEABAIRINELZEREH
below. T o
(a) Holding entity (a) ERER
The ultimate holding company and controlling &R ER A R R R K
shareholder are disclosed in Note 1 to the SR P ER B 75 & BB R
Interim Financial Information. Details of the BE - ZERERAAE
loans from ultimate holding company is set out RABHRPETBEE
in Note 24 to the Interim Financial Information. HBHI 5E24 -

BEZBREEERAT —T_HF RHHRSE 81



Notes to the Condensed Consolidated Financial Statements

RIRRAR & B IS R MY 7
For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

26. RELATED PARTY TRANSACTIONS (Continued) 26. BB RS (B

(b) Transaction with related parties (b) EBEEEEEAE RSB
Saved as disclosed elsewhere in the Interim B Fh B B 7% &R E A 36
Financial Information, the following transactions DEIEBEEN  HE
were carried out with related parties during the 20254 % 202496 A 30
six months ended 30 June 2025 and 2024, at HIEARER - BIRETH
terms mutually agreed by both parties: & 75 [ 175 7 &0 6k R

BRI ETTIATR S

Six months ended 30 June

B ZE6A308 LL/EA
2025 2024
20255 20244
RMB’000 RMB'000
ARETT ARBFT
Unaudited Unaudited
Nature of transaction X35! RISERZ RIECEZ
Related companies RaEsE A | (B2 (3)
(Note (i)
(i) Office rental payments* ()SZ A ZFE*
(Notes (i) and (v)) (B (i) % (v) 776 771

(ii) Purchases of footwear (i)EXBEEBAE B *
products* (Notes (iii) (BT i) % (v)

and (v)) 64,982 50,366

(iii) Interest expenses* (iii) % BB s *
(Notes (iv) and (v)) (W) R (W) 1,566 -
67,324 51,137
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Notes to the Condensed Consolidated Financial Statements

GE;

ARA R TSR

For the six months ended 30 June 2025 #£2025%6 A30H It~ A

26. RELATED PARTY TRANSACTIONS (Continued)

(b) Transaction with related parties

(Continued)
Notes:

(i) The family members of the directors of the
Company have control and/or significant

influence over the related companies.

(i)  Lease payments were charged in accordance

with respective tenancy agreements.

(i) Purchases were charged in accordance with the

framework agreement.

(iv)  Interest expenses were charged in accordance

with respective loan agreements.

(v The above transactions were charged based
on the terms mutually agreed with the related
parties and in the ordinary and usual course of

business.

* These related party transactions also constitute
connected transactions or continuing connected
transactions as defined in Chapter 14A of the

Listing Rules.

26.

B R 5 (1)
(b) HEBAIRS(E
BT -

b 7\

)y EEORELHE

E/N

AEENERKE

REEN -

(i) MENRDIZEBRE

St -

(i) HEBRERBER

U o

(iv) FEHXDZERE

iAo

) AERZTREBT

RN BN RE
Yo WEBRER—

ETBBIZAHETT ©

%
R

* ZERE T R 5 I
B ETRAIE +mA
SRAENRERS

EBEEREBERAT — = -1 F FHRS
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Notes to the Condensed Consolidated Financial Statements

RS & B IS IRR M o

For the six months ended 30 June 2025 # % 202596 A30H [E/~1E A

26. RELATED PARTY TRANSACTIONS (Continued)
(c) Key management personnel

remuneration

Key management includes the executive directors
and chief executive officer of the Company
who have the responsibility for the planning,
directing, controlling and the execution of the
activities of the Group. The compensation paid
or payable to key management is shown below:

26.

B R 5 (1)
(0 FEEBEEAESHTMH

TEEREEREARS
g - BR - ZH RBT
AEBEBOPNITES
RATHBE - B =&
NEEERENE T
RAATE

Six months ended 30 June

HZE6H30HLAEA
2025 2024
20254 20244
RMB’000 RMB'000
AR¥T AREBTT
Unaudited Unaudited
Wages and salaries I8KkE® 2,092 997
Pension costs — defined  BIRE A - FIEH T
contribution plan FTEl 42 16
2,134 1,013
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